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0 Container lines push low-sulfur fuel fees

Bunker surcharges have been revised by carriers to mitigate the effect of the IMO sulfur cap of 0.5 percent from Jan. 1, 2020, which could add up to $15 billion to
container shipping’s annual fuel bill. Carriers have no option but to directly pass on the costs to shippers and have already begun to phase in the new surcharge

formulas to prepare the market for 2020.

Fuel price per ton

x Trade factor

* MAERSK

LINE
Marine Fuel Recovery (MFR)

$1 billion

Bunker Adjustment Factor (BAF)
Jan. 1,2019

ligci: Jam, 1,2019 | fuel bill: $2 billion

Fuel Consumption

Fuel price perton
m >< Trade factor X (Current bunker price minus base bunker price) + cargo loaded onboard
sc {fuel consumption per round trip + TEU carried) m x TradBHaEtE

Fuel Cost Recovery Charge (FCR)

Bunker Charge Mechanism (BRC)
Tobeagples: Juwi & M8 {bil: 42 Elllion To be applied: March 1, 2019 Cost to annual fuel bill: Not specified
=
Ap L Fuel price per ton
Fue ertor
X ad it >< Trade wise loading factor
I:NE-CGM Bunker Adjustment Factor (BAF) X Tradeimbalance
. ONE Bunker Surcharge (OBS)
Jan. 1,2019 $160/TEU ) [oRs _.=_:.-.-_‘:‘ ‘Jan.l,zoj.g Cost to annual fue! bil
4 ) : Not specified

©2019 |HS Markit | 830823

Source: Container shipping companies
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