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Brief introduction of China Cold Chain / wata
Logistics Alliance (CCCA) @

CCCA is a leading industry alliance and an open platform for the relevant
players in the cold chain sector in China

+ With 50 core members and 4,765 members overall China which consists of
the key players in different segments of the cold chain industry value chain,
e.g. from research institutions, manufactures, services providers, financial

investors, etc.

+ Establishes an unique expert panel with strong industry and functional know-
how to provide professional advice and services to industry players as well
government bodies

+ offers up-to-date industry information including market analysis, industry
database, online information platform, warehouse map etc. for its members

4+ Aims to promote a rapid and sustainable development of both cold chain

logistics and food safety in China

\ mishke

China Food Market Growth

According to the food industry association of America, China may become
the largest importer of food product in the world in 2018

Market development of imported food products [bil. USD]

CAGR = 14%
QT) "2 Growth of average disposable income
% - The average disposable income of urban residents
increased from 28,22 USD in 2010 to 4,540USD in 2014

- In the 1st tier cities, it is clearly above the average: about
7,510 USD in Shanghai and 6,911 USD in Beijing
m Appreciation of RMB

t1 - RMB against USD increased from 8.0 in 2006 to 6.2 in
5 2014 which made the import food product comparatively
28 cheaper

m Food safety problems in China

— Due to the food safety problems in China, Chinese
consumers are willing to pay the premium for high quality
food products

2011 2012 2013 2018F
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China Cold China Market Growth \ ‘@ i

As many of the imported products require cold chain infrastructure, it will
further drive the growth of cold chain logistics business in China

Major categories imported food products [bil.USD]

CAGR Requirement
(11-13) of Cold Chain

other
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China Cold China Market Growth ¥

In the next three year, there five key trends can be identified

Key trends of cold chain logistics industry from 2016 - 2018

1 The growth will be continue — about 25% per annum

Increasing market share of online shopping - The development
of online shopping for fresh product (+ 30%)will drive the cold
chain development

Establishment of the cold chain eco-system - which will consist
of comprehensive network/infrastructures and relevant value-added
services

Industry consolidations - M&A will become a very popular

growth model within the cold chain logistics industry
Industry/technology innovation - active innovations around
business intelligence and data, freight market place, operation model
automation, green technology, etc.
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China Cold China -Cold rooms & trucks
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What does that mean for Korean companies?a@f

1. How can Korean companies participating this fast growth market?
> How to leverage the existed capabilities and know-how?
> How to promote the export of Seafood related product from Korea?

2. How to enhance Korean' logistics hub position with China?
> How to further develop Korean food trade between Korea and China by Using

_——

boost the growth of economy?

FTA opportunities from the future growing trade as well as the cold Chain logistic
development?

3. How to attract potential Chinese investments to Korea?

> How to become the choice for the Chinese investors to invest in the relevant
sectors in Korea to link the cold chain logistics system of Korea via China and
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Thank you!

KXW JAMES SONG

Email: jamessong2008@hotmail.com
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