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MEl/Biomass > 9% M9, 7be g wd gz - fshels Mol 37% e
7| M exe| 27t (RIR}E 39 / MEL 67W / LNG 142/ Oil 223/ Ef L& 436)
P UHE MENRAENH 100% + (2013 122HBEE /2014 123HIE)
E.l *l ol. xl.gl;_l > DEE (5500 ~ 6,500 keal) A EF = ZFL INHI7HS = U+ 29)
DEX 71 A™ b 7t AWE - = AN EIREE  SF 0| ER FMFEL =5 5L EF HE
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1. Executive Summary 1-1. Investment Highlights

n The Biggest Market in the world

1) MIA MEH =UZ2| 64.7%(2460 MTOE/2013' 7| E)E AHX|ot= T3, 23, Y22 MEH ¢ A% QH

2) M| A|Th M5 £E39 ASHAO}, SFO| ChE M5 49 OEE N2

3) IES 2{Alof MEto| FE ol JtH AW - U 2 SEHOF MEF = =9 FIHY

4) IS4ES A N0 £EYTO W £F - 22 S5 L ZHO| A4 ALY (2014~2015 YA AR

1) 2{ A0} 32| MEt & Biomass M-& &7 : Supplier's Market X|& HY
2) CHA| &7 70 2X] HEHH (Vanino® - =2 et HE2E Z2Y

3) =2 YUO|AE U FCF(Free Cash Flow) > H7| H2hof 2| =l M 51 GMZXL St Early Exit 75
4) 2{AJO} MEF MLt B|AL Big3E MQITH SCHE Fito] MEt = €3 HRE 3

Upside Potential

1) Panamax bulk carrier ¢t 7t5 = ot 9l LHXIZ|A Y& 2H 5F
2) St QI portE EHR%H 1 EE 2{A|OtLt Coal /

Wood Pellet & Biomass trading 7| ZXj

Vostochny
Multi Terminal
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1. Executive Summary 1-2. Snapshot

’ VMT (Vostochny Multi Terminal) ‘

e | KSH /33 pap X HH EXIX (TBD) |

’ HAIOF ZE|RE2AT| F LS EF} A0 xSt HAEX|LIE (2FG3]AL JSC 3MK VOSTCO jit) ‘

Sets|AF A E T (3A0 3MK «Bocrounsni) 2| X2 74.9%

HES st £Xt H[E : [214 & Mezzanine 28] or [PF E8]

o |
‘ USD 144min. for Handling approx. 6.0Mtpa (TBD) ‘

;I'E'} Equity ‘ PEF (Private Equity Fund) / H2fX
7
:ILI ‘ [214 & Mezzanine £X} : PEF 52 H2H

1. Equity :
2. MEl/Biomass HE&HF

oh 2 Hm

se WRH Sxixtel AHER |

£HH or (3Ll ZA} PF] |

—

VOStOCth % Mtpa : Million Tonnes Per Annum

won BE|-E{OL-ERF
: USD 144mln.(TBD)

FEELEEES
BieMEL/Biomass-Trading

« Panamax & MEl/Biomass =& 2 A2| EaF MH|A THA|

+ L2l End Usert2| H7|A 2=

&3t Coal/Biomass Trading

6/51
Multi Terminal
1. Executive Summary 1-3. Proposal
Proposal Key terms
« EXCHY SRS X2 74.9%
« EX3Y : USD 75min.
““ME/Biomass : « EXCH 4 - MEL/ Biomass HE| E{O| 229 MBS I8t AlS X HH|

— e

Vostochny 7/51
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1. Executive Summary

Stage 0.
As-Is Condition

Stage 1.

Investment & Development

Stage 2.

1-4. Structure

To-Be Condition

RO\ R SWBIE) VLS OLSIOORE! SR

P, Exporter Group
L

Coal Mine

Biomass Trader

Agents

A El/Biomass
FHA <

“a)
Importer Group

Power Plants
Steel Makers

{Upside Potentia

2{AIO} SSIHLR/FXAHE)/H

2{AlOF A3 T)stAEOIH E=0
=]
Cl

2Alo} S5

= (S =]

HAEX|L| HE| EO|'2(VMT) 2
VMT ZH| 74 /7 44 Layout &
HE|E{0|'d Technical Feasibility

BiAlot 35 SEY e

&= Syndication firm(REM/PENN) =AE X} O|gkA =3
?

S* BNP Paribas =5 B[S A/SRSH SEZE LA + (B|A0F I 2 HE RDIF HA))
o] o

GISHT SHUOIRI(S) B3

ST FUL ITLAYM £ - KB FHSH

AlOF K| AAL 7 AFHELE Y HE / E0H 7Y
2 (by RYHI)
Study 2t (by CHEAX| L0 R)

HEIAM(Proj. L) 8 - 4 PwC

Coal Trader
HASAEH@a) o
4 / Lloyd / Marsh
(Country Risk=g})
Vostochny 8/51
Multi Terminal
1. Executive Summary 1-5. #3 g2 A g5 ¥
BlAlof REE0 ZRHE(E) F£T HE A7
= 2{A|OF E[CH MEH EHE(ATH X2 2l H Q- VSKK (27.195% / 21U E ZHO|E 2 / 1.5M X|2) 2008122
= 2Al0t 3 & BFE(Project K) AFHMEEM(FS) E0M £ - &4 puc 2013.03g
» F3EEEE(Project K) HEMAM BOM £ - HBHol 8 2013.058
. 2014.09.17

2014.08.18 / 12¥
2014.05~12¢
2014.11€
2015.01.18
2015.01~06¥
2015. 06
2015. 068
2015.062

s 4b R BAJOF S XY ST 2HE 8

(5CH 8 +1 Project/2014~2015 270 =3 H 1 A)0fl v.M.T Z8 =73

2014.04~2015.128

= F)STX V.M.T. ETALE LM HZ 2015.06%
= OQIS|7F 23 2{A|OF HX| (BHE Y ot 2 7[&H7t E0A HEEY FH 5 2015.07¢

o of| & A]7]
= VOSTCO ZH =gt X2l 8 APE Q5|7 A1 2015.12¢
» SALE T HEHEA X S 2016.048

2019~2020.03 &

Vostochny
Multi Terminal
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@ Executive Summary

P.03)

arget Asset

BAlof 35 HE

MEL AL

— L

2

Financial Feasibility

Exit Plan

Risk 22|

2. Target Asset

2| Xl(Location) & HH

2 =2 7 Azl

2-1. Location

FSSXGZ2|ZEAT| F A F)0f @|X|c £
POt ZR|REAF| F LIZETF A, HE’*'
:351,114m* (24106, 200‘“/35ha) < gaa (g

Y &+
0

.
e m
ﬂ:z

£2)

f% (EAEX|L|2Hof| %))

cHARXL &P~
cf. QL= 4| A|O} =8 (Tanjung Bara, Tanah Merah)Coal Terminal ~
ST F8(Newcastle) Coal Terminal ~ $h=: 2 8,500km( 162

S 676km, ~ AT 907km(f 12 1)
Bh2: OF 5,000km(f 9% £8)

£8)

Apjor i

Vostochny
Multi Terminal
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2. Target Asset 2-2. Pangramic; View

o

> 2AlOF & Ao MEIE|D|ES H{dtn A= HAEX|L FFLY 91X
> 435 oY SYE MAS A 23 U X|FAE BX| 2 7|Ag - ”E|E{D|E Ado =X £Xx|,
> FHO| o2 FU AFX|7 e TS £F2 MEl/Biomass T E{0|'d A0 X

o e | e

Vostochny 12/51
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dEIooooooo0D N (Eoooooooc
L 20,000 DWT 1 70,000 DWT
210 300
-
( APRON  RAILWAY L‘:’Jﬁﬂﬂ/?E‘ﬁ ﬂ._l.l‘ $ES3 330 5 COAL STOCKPILE 1 " COAL STOCKPILE 2 A

STACKER &
RECLAIMER
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2. Target Asset

4.519 & Z| Hix| A=

2-4. Facilities

WT (123 77h

( OVERHEAD SCRAPER
E.X.3
|
HOPPER ey

APRONFEEDER |
| FEEDER BREAKER

STACKER RECLAIMER STOCK PILE 1

Yot )

—Z

STACKER RECLAIMER
STOCKPILE 2

o

g
- TRIPPER CONVEYOR 17

l
- =)

k

SHIP LOADER

Vostochny
Multi Terminal
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2. Target Asset

> 1A : Rot3| A HAE A (3A0 3MK «Boctounsninn)?t M| H
xS = 11.5~13.7M / 1Y T2 E MAS s Al

_}l__
.E
Ho
msz
tjo
:
='.'=‘
[T
o
¥
1__

2-5. Ice Free Port

LS FF FZE MES A =3 U XYAY £X|2 &8
E SYE M| L AFEYL 7|54 55 5 LA A 2|
23 EANoR 128 x=HE A0 ¥

Multi Terminal

> 87| ddEl=d ‘é.’% ’5!%! EE J.“i‘l.'-l 2o Qsj XM HAHEER
& ¢ 0t 0|0 = --11|7f
712 A A+
» Vostochny cf. Khabarovsk 7| = % Z&
- 2x7|20 IS B2 050 BE, H2U 530l = -0 =2 &M d0f 7|2
-4~1082 G, 11~32NX|= Gt @Y ¢ 4.7 °C /7| - 1% B 225, 78 B 18~22%
- AEE Z4gk o 740mm(cf. ME HET 242 2 1,400mm) Y Z2: 2 700mm
= 7|2 ° = 7|
Month ﬂﬁ;ﬁ IE;EIC_T,_ o 7 Zd+E(mm) Month %ﬁ; Sﬂ"cl 18 7 Z+¥(mm)
18 -12.1 -8 10.1 19 -25 -17 11.7
28 -6.6 -4 88 28 -21 -1 8.0
3% -2.7 3 22.1 38 -12 -2 12.9
48 4.1 12 27.2 48 -1 10 26.9
5% 94 18 495 58 6 18 42.1
68 135 21 54.8 62 13 24 427
78 18.1 24 93.1 78 16 26 79.0
88 203 25 96.7 88 15 24 90.3
98 15.8 21 89.7 98 9 19 50.0
108 8.7 14 448 108 0 9 29.8
118 -1.0 3 29.8 11g -1 -4 19.1
128 -9.6 -5 15.1 128 -22 -14 10.9
|—— e T
Vostochnv
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ZAlof 353 g P.17

@ MEF A P26 )
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@ Exit Plan P. 47 )
@ Risk 22| P. 50 )

Contents

2

3. 2{Alot S5 s 3-1. 2{A|Of MEF 22 Ql=a} 3g}

| Transportation | £

A 0Ll =2 AR Y9l Kuzbass, Perchora Basin, South-Yakutsk BasinOll Al 38, 5=, OIA 029 £& &
FEUsSHES

——— Transport Routes from South-Yakutsk Basin

Transport Routes from Kuzbass

——— Transport Routes from Pechora Basin
Murmansk @ Coking Plants A Extraction

M Preparation Plants (PP) Smelters

Taganrog

Kaliningrad Y |
1 i
5 | i Operating Ports/Railway Stations
Ukraine, Severstal A Vorkutaugol | 9 ) : ! ’
Eastern — | i
Europe ( . | i
SR Gubakhinsky Koks | sp:'dsk_"
! i
| I
| §
| }

Krasnodonetskaya Statios

Taopse Vostochny,
Sholokhovskaya 7P et s homedks Akl Vostochny Multi Terminal
Py~ = adivosto
o e, 4 Rail@5 : HHAIAI U2 0f 52
(by land) station (Krasnoyarsk, Novosibirsk,
Omsk) FE| Vostochny/tA| &
Asial)
(by sea)
Delivery Terms
Domestic Exports
(FCA-Free CArrier) Western . Eastern
(DAF- Delivered At Frontier) (CPT-Carriage Paid To)
CIAIOF 5 U] =4 Port
Supplier /| Al 2H42 0l A & S CT0l A Supplier /| = Al #& Supplier/F FHIA EEE T BT EY
Ol Buyer: Ml2H810 B =AY & Buyer:= Port Ul Transfer, storage, Freight, Insurance 10| & 5
|—— e T =
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3. B0t 358 WY

"
o

-], 3-1. 2{A|O} MEF 25 o=} sigh A4
TSR/BAME L &gt
TPAHCCUBUPCKAS MATUCTPANL B0l TEX|Y HERS HS |

¥ ApYrve OCHOBHbLIE TPaH3UTHbIE NuHMKM Poccuu

1,5002HE X 2| FO|Lt

o

VOStOCth 18/51
Multi Terminal
=1 =3&}l0O ¢St ‘stof J2 =
=32 A8 USRS 3.2, 2AI0F 35YT ASHY
[
FE FRGOIE9 2012 H 54 U Capacity =, AEE4F0/100%E X} - ‘Overloaded’.

Coal Export Capacity Utilize Ratio
2012 2012 (7} HIB)
(M Ton) (M Ton) (%)
Vostochny 23.4 17.2 136% '
Average 12.1 9.6 125% : :
0% 100%
. . . mPosyet mNakhodka mVostochny mVanino
Source: Russian coal export potential, Argus media

Seme=s

Vostochny
Multi Terminal

[Source: KRBC Forum on 27 October 2014]
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=350 A
=S+

i
ret
ol

3.2, 2{Al0} IEW AL -7
| BIAOLOIA OMAIOLE S HEF 5 F LR (F93%)2 FEG TN 4242 B4 #5517 Yo,
HAER|L] GO Y 4q% 7S AT Q2

=

I

o

(Million Ton)
72 | o | 82 | wus
|4 - 3.69 6.97% Sa Az
Sovestskaya 6.97%
Vanino & 15.55 29.40% . Gavan
8.97% s
Viadivostok & 0.93 1.75% \3 =
Vostochny & 23.40 44.23% =
Lk Nakhodka 4.75 8.97% Vostochny
44.23%
Posyet 4.57 8.64%
Sovetskaya Gavan 0.02 0.04% V'id;/é’;wk
Y| 49.21 93.03%
A 52.90 100%

(Source: Russian coal export potential, Argus media)

— e

S— — —
[Source: KRBC Forum on 27 October 2014]
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2l

3-3. BAOF 3T 2257

1O O -

=
&5 O/A[0f X921 & &) 8] A[of 4Et +.2 &G X O/Ff(2020 B) 78 FFH - ‘9f6 YEHE

E‘l*lol' &15} 9 T:I'_iiol- 3&' u|EH &9 %.:_@ (for Korea, China, Japan) Source : Ministry of Energy, Russia

(Unit: Million Ton)

120.0 (Unit: %)

2020

80.0
SSYUHE =Y 49.2 96.0

40.0
SSSU N7t 8™ 38.2 91.0

2012'4 2020'4
ili H 0, 0,
Utilize ratio 128.8% 105.5% —¢—-Coal Exports of Far —m-Capacity of Far Eastern
Eastern Ports Ports

Source: Russian coal export potential, Argus media

HAIOF SEHR KT} BYCHEP FFEY O = FA ZLE HOZ O
FEYOIEL Wi 120% O NESS H 2. 0| £ HESL 2020 HOl=105% 2 04 5]L,
5 GO0 MES K B2 N HOZ 0l

(S &L 78/ FF9 A0/ E0/LIE A EEEE 9o HAF £0/E H2 2 0f4)

— e =
Vostochny [Source: KRBC Forum on 27 October 2014]
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AL
T4 T

0.

3-3. VM.T.

N
N
ox
oa
]

x| Lff EfEtat cjd| Eoto| 8 &
VMTZS| 81210/ 25 14~18%/ton 22 X F 80l 2 0 F
BfA[Of E} & EtEI 19| Z T g H7ZF Bt O/EE 16~23%/ton 0 B3] 2~5%/ton = &2 7fF2 =2
JtZ ZE S B E 2 (Ef GFPI0IEE OfH 80% +&

—
L=} a3 18 26 | 15 21 15 20 16 22 i
20
HRZEFSE |18 29 | 16 23 | 13 29 { 16 27 B AEAL
e HE L | b
HAEXLU BT 14 21 [ 18 25 |14 19{ 15 22| . ! ——ajb)of
HL =33 |19 20 |17 19 |18 241 18 21
) 173 24 |165 22 |15 23§ 16 23 | 10 : ; .
/2 5 .
[—— e e —
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3. Ao ST P 3-4. BAEX|L] 3

* Vostochny Post JSC HAEX|L| HBOCTOUHbIV MOPT)
. Vostochny Z/Lf 2/ A} S
e 90% 0/& AtE S 2 L P »
o PH165m, 1500 HOIHS LTS :

1 -Coal Yard .

e F: Eastern stevedoring
Holdings Corp.(74,57%),
KRU(PZ UL eI =2 =R E), 5 =
Krutade AG S 6 2/(19,99%) : Vostechiny Port

-PPK3(C cal handling terminal)

< 35 Ao gRoIM 7HE 0|
Ze &) 16.5M)E
#ch 150t £ F stEM WO ks

« HlE = stE e ozt 3HsHnt

o
£02 35% Ao Y7

e ——
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3. Aot 25 HY

HAEX|L| BHBOCTOYHBIN MOPT) vs LS E 7} HHAXOAKA MOPT)
Z{Alor FEE Al e vs M2 E52(2009'd 780THE) of &3

3-4. HAEKX|L & -

A%

SR

—

\

“ﬁi‘& 3MunHAonKAl : >
s B T A
e T
LY e g _ :\ 2 \

BHYTPEHHMA PERA

®

|—— e T
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B Ao3| sHISEAlY A3

4. Meb MY 4-1. MEF DTk g Lk A H| =
ME WM FEPYT
(42| : Million tonnes oil equivalent) (£l : Million tonnes oil equivalent)
1 China 3,645 3,680 47.4% 1 China 1,856 1,925 50.3%
2 us 922 893 12.9% 2 us 437 456 11.9%
3 India 607 605  59% 3 India 302 324 85%
4 Australia 453 478 6.9% 4 Japan 124 129 3.4%
5 Indonesia 386 421 6.7% 5 Russia 98 94 2.4%
6 Russia 356 347] 4.3% 6 South Africa 88| 88 2.3%
7 South Africa 258| 257 3.7% 7 South Korea 81 82 21%
8 Germany 196 190 1.1% 8 Germany 80| 81 2.1%
9 Poland 144 143 1.5% 9 Poland 54 56| 1.5%
10 Kazakhstan 116 115 1.5% 10 Indonesia 50 54 1.4%
Total World 7,893 7,896 100.0%

X}2: BP Statistic Review2014
H MA MEH 2y o e

(SH2! : Million tonnes) (2009 2 BiXY)
SIS 51 HHE Of Mt ol ZE Total H| S/MA| R/P ratio*
1 108,950 129,358 238,308 28.9% 245
2 RUSSIa 49,088 107,922 157,010 19.0% 481
3 China 62,200] 52,300 114,500 13.9%
4 Australia 36,800 39,400 76,200 9.2% 186
5 India 54,000 4,600 58,600 71% 105
6 Ukraine 15,351 18,522 33,873 4.1% 460
7 Kazakhstan 28,170, 3,130 31,300 3.8% 308
8 South Africa 30,408 - 30,408 3.7% 122
9 Poland 6,012 1,490 7,502 0.9% 56
10 Brazil - 7,059 7,059 0.9% 5000] 4
Total World 411,321 414,680 826,001 100.0% 119

[—— e = —
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MEHALY 42, Mt

« M

HAMA vs 2{AIOF MEF ER

Main Trade Flows in Seaborne Hard Coal-Trade, 2011 (in mn MT)

Export to Korea, Japan, Taiwan

Seabome trade: 978 mn Mt Incl. 739 mn Mt steam coal
239 mn Mt coking coal Global hard coal production: 6.9 mn Bnt

Figure 6  Source: VDKI, Hamburg 2012
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B Coking
B Thermal
® Main sea ports used for coal export

erovo (9 mines, 3 open pits)
ezugol (11 open pit
et (3 mines, 1 open pil
dskaya (3 mines,
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4. Meb 4HA

B{AIOF =2 AEH M4k 3|4}

15%
Mpoyne (Ot
21%

0AO «CY3K~»

(SUEK) 28% \\

\

i

OAQ «KyaBaccpazpesyrons»
(lguzbassfiugres;y Ugol;KRU)

: 0AOD XK «C[IC yrone»
/_; 5% (SDS Ugol)

~

Mpoune

0AD «Meyen»
5% (Mechel)
0AD «EzpaaXonamurs
5% (Evraz Holdings)

—— OAO «WpkyTcKkaxepro»

4% (IrkutskEnergo) 0AQ «CY3K=»

~ 28%

N

\

0AQ «Cubyrmemer=
4% (SibUglemet)

0AD «Pacnagckas»
4% (Raspadskaya)

0AOD «CeeepcTans»
3% (Siverstal)

4-4. B{AJOF MEF AR _

0AO «EppaaXonguur» 2%
(Evraz Holdings’

7 f 29, (Raspadskaya)

I

BlAloF F8 MEH +F 3|A

0AD «Pacnaackas»

i 0AO «Meyen»
A4 6% (Mechel)

AO XK «C[C yrons»
: 10%

H
EETTTTT T T PP TT T PITTT TP T

~.0AD
«Kyabaccpazpeayrone»
19%

(Kuzbass Razrez Ugol;KRU)

0OAO «Benos» 2% § % OAO «Pyccxuit Vrons» 3%

(Belon) H (RuskyUgol) <ZEX: SUEK 2009 3|A 2 1A >
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B | xios| sfelEmAre Az
4, MEt MY - 2010 4-5, Sta-MIA39IC] U=
sh3o] 20101 8 271E/BEE £ HY
(THl - M E, USD min.)
27t dHE HEE A Has
= =% ¥ [ o 22 | 3o = =%
55 25,701 2,529 13,508 2,421 39,209 4,950 37.0% 43.3%
Ol = Ll Al OF 37,617 2,811 44 1 37,661 2,822 35.5%) 24.7%)
22 27 63,318| 5340 13,552 2,432 76,870 7,772 72.5%) 68.0%)
5= 3,413 348 852 169 4,265 517 4.0% 4.5%|
2{AlOf 6,862 651 1,104 186 7,966 837 7.5%)| 7.3%)
FHLtCt 4,972 435 4,951 905 9,923 1,340, 9.4%)| 11.7%)
o = 66 3 2,583 501 2,649 504 2.5%) 4.4%|
7| Et 4,069 393 354 62 4423 455 4.1% 4.1%)
A 82,700 7,170 23,396] 4,255 106,096 11,425 100.0% 100.0%|
e
?“Lf‘:f 0.1%
=2 20100 L2|L2te] =
WHSEHHREH £QH|E
53
4.1%
2010 22|LtEtel 38
HESEHRHBE) +UH T
N
45.5%
Xt2: www.kita.net A=Al
0.2%
—— = -
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4. MEF M - 2014 (BTH) 4-5. SN H 3910 $UR - A%
B30l 20149 Fo I7MEH/B8EE =4 wE
2 9 B
AR E(%) 22 HRE(%) ES HRE(%)
ax 51 42.87% 4 47.06% 55 43.10%
QIS Y| AlOF 33 28.17% 0.1 1.39% 33.1 26.40%
23 2 84 4.1 88.1 69.5%
ILICH 12 1037% - 0.00% 12 9.70%
2IAlOF 16 1336% 2 19.86% 18 13.80%
o= 4 3.30% = 0.00% 4 3.10%
Z 2 1.36% 1 14.69% 3 2.20%
=] s 0.00% 1 15.07% 1 1.00%
J|E| 0.7 0.57% 0.1 1.94% 0.8 0.70%
A 118.7 100% 8.2 100% 126.9 100%
ol __ ey mse
A0 4 Ef 71E} 1.0
w0 20148 f2|Li2te] I8 5
WHEENQAREY £ H|E -
et
12 : 2014 L2|Lf2to| = |
OLIE:';%AWF HEBEHREEH) =YL B ‘ E
/ QI 4| A0}
EHL-}E} 0.1
Source: CHSHA EHed 3]
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4. MEH Q] _ 7} AZ0| w £ HY 4-6. Price Trend
HMBAH| 718 Cjy| MEtQ MY 2012~2015 ME7}Z 30| Thermal Coal
121F GDP vs 191 M 4H| 2
. M'}_‘:_ﬁ_h?‘lq Mek Ao Z718 ‘m‘i | 4 3% 27
(BP Energy Outlook 2015) '1\’. T .‘% '!(__x. 14 [ I’ . _[“ l LJg }’ﬂl%
14.000; (=EHWH/person) ArgE 2vle FEAE 24 EEA0M, Addd FARd Wag
2,000} B e i o h
i 1 Gs L7k Z7p R ehEse] Mgk F g 2018 A old ) FReERe 2015)
10.000} ,.-",”
S000 ot
i JAPAN
6.000 -
ol P KOREA
' China
2.000! 135 Coal:US$/ton
o India (129G DP, USD) 125
0 10,000 20,000 30,000 40,000 50,000 115
105
[(Agim-31] =4 M&t 2 HY 95
M [AE7 10k, %) &
90,000 r 140 75
#0000 . W F1z2p 65 o
i ¢ ! ] 55 4 T T T !
. S e P AP PP AP P DDA D DD
@001 g5 72 % W &0 RO R I O
o SNy MER 1Y PP FEL LTS
anss ‘gl ol P ‘ L, S S S [ L L I S S
30 000 | k F 20 CIF ARA ===CIF Japan CIF Korea West
i | [ e FOB Kalimantan FOB Newcastle  em===FOB Qinhuangdao
10,000 F=0
-0 FOB Richards Bay
20017 20027 20007 20047 2006 2006 ' 2007 ' 2008 ' 2000 ' 2010 ' 2011 ' 2012 ' 2013 '2014p 20158
== MUE el HUE e GNE -O=8MESIR
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4. Biomass - ‘Wood Pellet’ & "Wood Chip’ 4-7. Supplementary Products

57H2F AL 2013'4 RPS Oj0|3l X =

PS OO BEE  AXMOILXIZ SR Sb=(RPS)
OS] i ret 4 pog 557

6.420.279

Wood Pellet / Wood Chip / &%

WORLD REPORTS
From Site Selection magazine, July 2013

More pellets, please!

EU subsidies for biomass will generate more investments in the
US wood industry and intensify the search for favorable wood
pellet plant sites.
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78

50

Tonnes in Millions
o
!

-50

-100 -

m

| .;.h“

2003 2004 2005 2006 2007 2008 YTD
Oct
2009

[ ]

I:I esill O I

m oo

Vietnam , 28% Australia , 28%

ssia | 11% Indonesia ,

30%

Mongolia , 2%

< ’
4. Mt 4] - ‘B 4-8. Z0| Mt MY
M| MEt Q0] Bai= =3

v 2000 O|F F20| Mz 9 & S0l vl Yo et AE U HAR2MO| MEIAHY 5.

TIMAH MEE AH|ZQ| 47%E =0 £H[(2009E 7|F)

1980 [ 1990 [ 2000 [ 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009
E=0| MELAH|ZHHEEITOE) 305 530 667 681 714 853 983 1,100 1,215 1,314 1,406 1,537
HIS/AA 17%  24%|  29%| 29%| 30%| 33% 36%  38%  40%  41%|  43%  47%

v HA 3%/ dHEE BRI E 2008 HMK| MELS| =E20(USLE 2009 RE &+UZoR HE > U 2T FA

100 4 [

Others, 2%

530 Mea+a 30|

Xt&: IEA, World Energy Outlook

s 2 F30| AT FUNY
Xt&: Chinese Thermal Coal
Import Sources 2009

200941 F30| T A= 22 Y

AtE: Chinese Thermal Coal
Import Sources 2009

—— =
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5. Financial Feasibility 5-1. Ofl & SEXHH| -S|

G| A EXt A9 U CAPEX A (SAH]) : 2 USD 102.3 min.
< B[ : ‘000 USD>

1. CIVIL WORK 2-3. Control Building 892 5. ELECTRICAL WORK

1-1. Quay Wall 58,258] 2-4. Shop 224] 5-1. Electrical Room (Main/Sub) 1,893
1-2. Crane Foundation 4,119 2-5. Warehouse(For Biomass) 16,000] 5-2. Underground Conduit 291
1-3. Dredging and Reclamation 9,581] 2-6. Coal Receiving House 210 5-3. Lighting 1,876
1-4. Road & Paving 1,018] Sub Total 17,829 5-4. Networking 166

1-5. Rail 5,145)3. MECHANICAL WORK 5-5. Cable 909

Sub Total 78121 3-1. Fire Hydrant & Piping 616} 5-5. CCTV System 130

2. ARCHITECTURAL WORK 3-2. Water Spray 340 5-6. Crane Rail Grounding 40

2-1. Guard House [ 56] 3-3. Sewer 166fSub Total 5,305

22 Office \ 447] Sub Total (REPMM TOTAL 102377 |
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5. Financial Feasibility 5-1. Of| & SXHH| & -F|

O & X} A8 FH CAPEX A (HH[H]| / CIF) : 2F USD 41.9 min.

< E2[: USD min>

1. COAL HANDLING FACILITIES 2. WOODCHIP & SAW DUST HANDLING FACILITIES | 3. WOOD PELLET HANDLING FACILITIES
1-1 Wagon Discharge Unit 14 | 2-1 Wagon Discharge Unit 14 | 3-1 Overhead Crane 04
1-2 Belt Conveyor 5st 1915m 7.3 | 2-2 Belt Conveyor 5st 1530m 7.0 | 3-2 Winch Flat Car 0.2
1-3 Stacker / Reclaimer 2.9 | 2-3 Portal Reclaimer 4.9 | 3.3 Jib Crane 2
1-4 Ship Loader 2.8 | 2-4 Ship Loader 2.8 | 3-4 7€} 0.4
1-5 7|E 09| 2-5 7|Ef 1] Sub Total 3.0
Sub Total 15.3 Sub Total 171 4. TRANSPORTATION 2.2
5. INSTALLATION AND TRIAL 4.3
OTA 41.9
N
f< Layout>
 — e
== = -~ = .
(EloooooooeD ' ([Eloooooooo> :
| 20,000 DWT | 70,000 DWT |
210 300
. J/
|—— e T =
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5. Financial Feasibility

5-2. Assumptions

FRI}E
= ]
3|Ate] =£7|7t - N = 20 (~2040) [EU2 SFAN = Y £7H]
- g 2 209 2 RYst= A0 R TPPSiD], 20 2O £ 2 TR @&
WIS EQ LMAY| - EXb: 2016 62 302 7|F USD 70min. MM cash-out (75 X A 2l

B : 20201 12@31LREH A 12] B 7FY(HIZ S 90%)

Handling Quantity

Of2f o] A4t (AxBxCxD)O] [TH2} 5.88MtpaZ Coal Handling Quantity2 At
Biomass(Wood Pellet/Wood Chip/& % &48) £% 6.0Mtpas Basic Handling Quantity2 78

A : Capacity/wagon B : Wagons/train C: Train/day D : Working day/Y

70 ton 140 EA TWICE /day (280 EA) 300

- 2018 USD 14.0, 20193 USD 15.0, 2020'd 0|F USD16.02 2 7}
- T 2A0f FEX Y BREC| BT AER $FL USD 14-22 +FY

T T

- Material & Service Costs (/&7 : USD 3.0

- Labor Costs(21Z74H]):2015d  USD 2.5M (RAEX|L| &to| B AZ4Fx125%x100Y),
Of 141 5% 45

- Administration / Maintenance costs (Z2| % A[E-RX|H): 1ZAH CHH| 2} 3% & 5%

- Marketing costs : § =% CHH| 1%

- Social Charge — 91 74H| CHH| 30.1%, Property Tax — BV2| 2.2%, Profit Tax - 20% X &

A U AH| EXH| ;7] USD 143 min. (M2 : 129%, 20204 R E 81 gl2|3 28
- 0|3 MH X EXHE LR H3 5202 55

oE =

)

=

Multi Terminal
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5. Financial Feasibility

5-3. V.M.T. SPC =7 7|2 7}HA]

S|AL HH| (V.M.T. SPC) 7| 7HX|

USD 975.8 min.

(Total Free Cash Flow)
2H(~2037'9) MH| A S5

— ou

sy g
d g 8

Al E

@ 7|97} (Enterprise Value)

: Total Free Cash Flows 9.75% 28 12%2 S| 7HX| golst 7| & 7HX]

el
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5. Financial Feasibility 5-4. MEFY 21 2%

I. Cash Flow of "VMT Coal Term

inal"
Proudly with
Stxr:orporalion
1,626,372,000 0 58,212,000 71,280,000 85,536,000 85,536,000 85,536,000 85,536,000 85,536,000 85,536,000 85,536,000 85,536,000 42,768,000
Handling Quantity(tonne) 102,465,000 0 0 4158000 4752000 5346000 5346000 5346000 5346000 5346000 5346000 5346000 5346000 2673
Charge per tonne ¢ 5 40 150 160 160 160 160 160 160 160 160 76
perating expesnes’ 669,040,647 28,471,820 31,146,088 33,951,767 34,002,029 34,053,045 34,104,826 34,667,340 34,728,335 34,790,246 34,853,085 24,866,387
OPEX per tonne 65 68 66 64 64 64 2 65 65 65 65 94
laterial & Service costs 204,930,000 8316000 9504000 10692000 10,692000 10,692000 10692000 10,692,000 10692000 10692000 10692000 5346/
abour costs 57,809,168 2500000 2537500 2575563 2614196 2653409 2693210 3125580 3172464 3220051 3268352  331737]
Focial Charges 17,400,559 752,500 763,788 775,244 786,873 798,676 810,656 940,800 954,912 969,235 983,774 998,530
dministration cost 48,791,160 1746360 2138400 2566080 2566080 2566080 2566080 2566080 2566080 2566080 2566080 1,283,040
Maintenance cost 81,318,600 2910600 3564000 4276800 4276800 4276800 4276800 4276800 4276800 4276800 4276800 21384
larketing costs 16,263,720 582120 712800 855360 855360 855360 855360 855360 855360 855360 855360 427,68
Pthers(incl Property Tax) 32,527,440 1164240 1425600 1710720 1710720 1710720 1710720 1710720 1710720 1710720 1710720 85536
Depreciation 210,000,000 10,500,000 10500000 10500000 10500000 10,500,000 10,500,000 10,500,000 10,500,000 10500000 10500000  10,500,00
| T 957,331,353 29,740,180 40,133,013 51,584,233 51,533,071 51,482,055 51,431,174 50,868,660 50,807,665 50,745,754 50,662,915 17,901,61
EBIT per tonne 93 72 a4 96 96 96 96 95 95 95 95 6
EBIT margin 58.9% 511%  563%  603%  602%  60.2% 60.1% 59.5% 594%  59.3% 59.3% 419
[raxes on EBIT 191,466,271 5,948,036 8,026,783 10,316,847 10,306,794 10,296,591 10,286,235 10,173,732 10,161,533 10,149,151 10,136,583 _3,580,32:
BITDA 1,167,331,353 40,240,180 50,633,013 62,084,233 62,033,971 61,982,055 61,931,174 61,368,660 61,307,665 61,245,754 61,182,915 _28,401,61
EB/TDA per tonne 774 97 107 116 716 716 116 715 15 115 714 70.
EBITDA margin rate 71.8% 69.1%  71.0%  726%  725% 72.5% 724% 71.7% 71.7%  716% 71.5% 66.4:
IOPLAT 765,865,082 23,792,144 32,107,130 41,267,387 41,227,177 41,186,364 41,144,939 40,694,928 40,646,132 40,506,603 40,546,332 _14,321,2
ree cash flows 975,865,082 34,292,144 42,607,130 51,767,387 51,727,177 51,686,364 51,644,939 51,194,928 51,146,132 51,096,603 51,046332 24,821,2"
Present Value US$ 3:

VOStOCth 40/51
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5. Financial Feasibility 5-5.

(1) AR 20| IE BPERY

(H1:1,000%)

LIVADIA COAL TERMINAL ]

FEASIBILITY STUDY

Argigolg

(IRR, 4| Z) 36.91% 35.04% § 33.14% | 31.22% | 29.26% | 27.28%

NPV 174,963 161,135 147,308 | 133,480 | 119,652 | 105,824
o HuIHE | ., 3} - L §
e . o 7|2t 44 44 44 44 43 -

— F) 47| ABEE E7|d = AFBROIH, SEAMR| O 1§ 4E53ts A= THE e

= = : (2 M2 $F0| @e ULy

100% 90% 80% 70% 60% 50%

A4l 8

(IRR, H|Z) 33.14% 30.02% | 26.76% | 23.43% | 19.94% | 16.24%

147,308 123,765 | 100,224 | 77,137 54,400 32,150

au au 4 - - -

I
P4
b
<
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5. Financial Feasibility

ZAHAH 2: (2013.

(Unit: USD '000)

WFEISd EE
QR4 717
SRR 44y
QTG wot
NYEE U
EfQIXHE X5 =7
EFOIXHE At 217
240710 41y
24870 1Y
28500 4
22180 4
QLEISY B4
UAC gy
ALzl 4

HI*‘E@OP'
+) WS ZH|

-) dH| £ XHCAPEX)

5-5.

2036

l
MSPEFSd BMZDL a4

HURY RFOVEHE JAE- OB TR

Project IRRCY ) g 28.47% I m§
Prafect IRRUY) 30.93% m:
ROE i 29.06% Mé
HEABA s |sovn |
2@ DSCR(N2) ' 215 218t
e DECR(x 2) g 2.15 235 E

YN AR ALY, EFSTU IS S U AE
bl Q"B‘I VWD B S0 ¥l
LU P, B oo QAT Y YR FTe THET

* EATAMY ATSUBE0NE BEIUCE 4B
R Eal LRt ]

* Base ComtiOf M #48 SE 084 DV HUSE WANT|
FER oUNE AT Vet X2 s Bul

* H:T@DSCRE 2.5 4 SNDSCRE 245 UTE YSN
FETtPEN2T 2NN

* Buse Coe®0f 4 @77 <5 @9 Equity [RRE 29.06% 8
98

) RRIESEX [ SRS ST —— Apet 30ty
YT B E(FCH = =
THNISE I | l | | I l | |
— o - e
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5. Financial Feasibility 5-5. 58 & =¥ - Ml 3
ZHA 3: (‘20153 58 Proj. L****)
THSEISY R UZD, 2a (1) X FEHSE &M At
"TEILY BN, Aa 2 ZEMEQ N U ME ZY AgsdES
"ojztg w3y
gas -3 21.57% 9 19.69%2 2 £ g
"nizte g - sz oo W
{ Chaf B4 g
HeErchd 2ozt .
MEINNO PEIIN S FAPUSR 1,981.910M USO, #4712 #R § AU Hpd B0 878014 ~ ¥
USD, #2055.791% USD?} SRS, & SXi8, 7| SPC P MY 3% U FAGHE SO % 10033450 1=
USO7} S§S0f @ 832 88 8670254 USDR - P Ko | 2k/3 AR = 0|7tz B M
- | (2) St E/XE|Z/SAHH| £Z0 2 HHEEM
WFErDE A -
e v B Project IRR(HI &) 1B41% § 21s57%
2Ajo} 35 BsHn nedE - Project IRR(M ) 1166% § 1969% i
AtlEtchd BN
Equity IRR 20.68% 18.97%
20154 5
Payback period 5.254
Payback period (& Jt102]) 10.2541
2| 4 thE DSCR 1.00
z| 4 55 DSCR 1.00
Z|4 LLCR 2.50
pwc SAMIL | zoepas
| o -
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5. Financial Feasibility (V.M.T. Proj - ‘3%d") 5-4. EXIXt 9] HY
219 min, £X} A] o 4 =9 Tak
@ WEFAZ(RR) h
EXtZ USD 70min.(Equity 10min. + Bond 60min.) CHH| &= O &4 E|&
Haad 3o tist =& )
@ =87} X|(Net Present Value) )
Ol = 3552 MELCUE 12%=2 HM7HA| &0l Al of&xl=
7HK ZE FH(USD 70min. & EIFSHE X 7HK]) )
@ 2|5=7|7H(Pay-back Period)
&= FEXAIE O|F 27 RS S50 A= FXF 4 USD 219min.2
3|$=k7| x| 2] of & 7|7t
VOStOChﬂy 44/51
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5. Financial Feasibility 5-5. £X[AF HE 58 2%

(Unit: USD '000) Total 2016 2017 2018 2019

FCF (V.M.T. SPQ)

2020 2021 2022 2023 2024 2025 2026

Equity

Bond

Principal

Interest

Dividend

Net Cash Flow

+X Cash Flow

(Unit: USD '000)
FCF (V.M.T. SPQ)

Equity

Bond

Principal

Interest

Dividend

Net Cash Flow

+H Cash Flow
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@ Executive Summary

@ Target Asset

Exit Plan

6. EXIT PLAN

—

o

@ 1%} CAPEX
» Q= = 1,5H7F USD144min.
* Panamax £ HOHA|E HH

= Biomass (FEH3/LEX)

@ 2Xt CAPEX (F7} 10lE})
U REE

» XkH| Cash Flow2 &t

- 44

B H
rlo

=

. HH AN

o E

Halg =7| 48

| 2EHQl Cash Flow |
y e . ~ > 25

6-1. Maximizing Firm Value

(SDS/R. Ugol)
& MEH oy
U EHXS|AL B3
= STX / O H|L]
33, U M oM HE
* Yard S S Spot Y
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6. EXIT PLAN

6-2. Exit PLAN

Vostochny
Multi Terminal
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7. Risk 2| 7-1. Problem Solving
T2 A o Project V.M.T.
QIS{7} A Kb/ 2R FH 2|5 HA W WA RALE B8 HT
Legal Issue | 295 3 cfLfel 2|z U g0 HRYIS S M| B 2ol
Cross-Border MRADFE 0| XA SPA Sl FF 7t wiofs St M2 2 A =
g g | FU TE 21271 BO 2 Feasiilty 2SS A0} S B2 AA 7| Sof Hekst Mal 59 44
BEE e ER0 ASZH| e o7 AUME 530 2 Hotel AlY
DE ZAxjetel 3 EojA o nt 3| AMFO| S04 KHEY
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»EERE: JAY LM/ RO EARE
Mobile. (+82) 10-4116-5132
E-mail:  JAY@PAXGLOBALPORT.COM

“When I dream alone, it is just a dream.
When we dream together,

it is the beginning of reality.

When we work together, following our dream,
it is the Creation of Heaven on Earth”

- Adapted Brazilian Proverb

For more info:
JAY@PAXGLOBALPORT.COM
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General Investor: Incom DV Ltd
Dry Port Project, including

= container terminal,

= intermodal center,

= industrial & logistics facilities.

Potential Investors
= Sumitomo Mitsui Rus Bank;

= Sumitomo Corporation;
= Bank of Tokio-Mitsubishi

A multi-purpose industrial & commercial site
with transportation and logistics facilities &

= Daewoo International Corporation; /
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|. Executive summary

Phnom Penh Autonomous Port

The exclusive license for river port operations with unlimited duration

Exclusive licensed
river port operator

Resilient and fast
growing port

Continued
expansion

= PPAP is the largest river port operator and the second largest container port in Cambodia

= In 2009, the Government awarded PPAP an exclusive license for river port operations with unlimited duration

= Currently, the SOE operates 4 ports at different provinces along all rivers of Cambodia

= These ports include the New Container Terminal (LM17) in Kandal province, Tonle Bet Port (UM2) in Kampong Cham
province, and the Multi-purpose Terminal (TS3) and the Passenger Terminal (TS1) in Phnom Penh

= Between 2003 and 2014, the market share of PPAP in the inland waterway transport of containerized cargo increased
from 4% to 30%; the volume of container throughput rose almost by 20x (or 30% CAGR) from 7,630 TEUs to 133,666 TEUs.
= The volume of bulk cargoes has also grown strongly between 2010 and 2014 at a CAGR of 43%; from 65,096 to 269,868 tons.
= Due to global economic crisis, PPAP dropped its container volume for the first time by 9% in 2009.
However, PPAP quickly recovered; its container volume surged by 44% in 2010.
= Since the recession, PPAP has managed to double its pre-recession container volume within three years.

= Expansion of the New Container Terminal (LM17): The plan will involve doubling of the container handling capacity (Phase Il)
and the development of a new general terminal cargo terminal

= Redevelopment of Tonle Bet Port (UM2) in Kampong Cham Province: Kampong Cham Province is one of the Country’s
leading rubber, cassava and rice growing region. PPAP expects to reap sizeable benefit, as these agricultural products are the
country’s leading exported commodities.

= Special Economic Zone: The results of its plans to set up a Special Economic Zone and an inland container depot will become
another drivers of growth for the Company.

= Tourism-related business: The Company plans to further develop its tourism-related business such as river cruises and other
leisure activities on the Multipurpose Terminal (TS3) to serve the growing number of tourists.

€A) Yuanta Securities Cambodia Pl
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Phnom Penh Autonomous Port

Attractive dividend and strong performance

Preferential
dividend policy

Top-line growth

Bottom-line
growth

= Fundamentally different from the ordinary cash and stock dividends: The Government, the majority shareholder of PPAP,
commits itself to guaranteeing 5% dividend yield on the IPO price for the next five years

= Under the policy, the Company will decide to distribute dividends in either cash or stock.

= Greatt fort and fidence: The policy is expected to provide greater comfort and confidence to the
potential investors of PPAP.

= Price support mechanism: The dividend policy is expected to function to support the price of PPAP shares on the
secondary market. Due to the 5% guaranteed preferential dividends on the IPO price, the decrease in the price of PPAP shares
will lead to the increase in the dividend yield.

= The total revenue doubled over the last four years; rising at a four-year average growth of 19.8% from $6.16 mn in 2010 to
$12.61mnin 2014.

= The top-line growth is mainly driven by the stevedoring charges, lift-on / lift-off fees and port services
(such as docking and pilotage).

= Together, they accounted for 91% of the Company’s revenue in 2014.

=In 2014, PPAP’s net profit surged 158% YoY to $1.87mn with a net profit margin of 14.8%, as Selling, General and
Administrative Expenses (SG&A) and interest expense declined 2.2% and 3.8% YOY respectively.
= Of the Company’s 2014 revenue, both expenses accounted for 33.5% and 10.2%.

@ Yuanta Securities Cambodia Plc
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Overview of Cambodia

I Cambodia at a glance

I Overview of key industries

- Location: Southeast Asia; between Thailand, Vietnam, and Laos
- Population: 15.1mn (2014); annual growth rate of 1.63%
- Capital and its population: Phnom Penh, 1.68mn (2014)

- Government type: Multi-party democracy under a constitutional
monarchy

- Chief of State: King Norodom SIHAMONI (since October 2004)
- Head of Government: Prime Minister HUN SEN

- GDP (current $): 15.2bn (2013)

- GDP per capita (current $): 1006.84 (2013)

- Foreign Direct Investment: $1.81bn, 12% of GDP (2013)
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- Garment: Garment exports has contributed a third of Cambodian
GDP for the past 5 years. In 2014, the export value was $5.14bn.

- Tourism: Receipts from international tourist arrivals have
represented 16% of Cambodian GDP for the past 5 years. In 2014,
the revenue from intemational tourist receipts was $2.74bn.

- Construction: In 2014, the value of construction projects approved
by the Government reached $2.5bn compared to $0.8bn in 2010.

- Agriculture: In 2013, the agriculture sector contributed 33.5% of
Cambodian GDP. Rice, rubber and cassava are Cambodia’s leading
export commodities.
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Source: IMF, Yuanta Research
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Exclusive port operating license and solid growth

I Exclusive port operating license

I Solid growth

- No competition

* PPAP has no competition over the river port business in
Cambodia as it is the only river port operator in the country

« Awarded an exclusive river port operating license from the
Government in January 2009 for unlimited duration within the
given service territory

» The given service territory extends from Phnom Penh to:
» NeakLeurng at Lower-Mekong River (56km)
» Tonle Bet at Upper-Mekong River (105km)
» Tonle Sap (7km)

- Port Authority

* The exclusive license also allows PPAP to act as a port
authority to regulate and oversee other private terminals
that operate within its service territory.

- Fast growing port

« Over the last decade, the volume of container throughputs
has grown almost 20x (or 30% CAGR) from 7,630 TEUs to
133,666 TEUs (2003-2014); its market share in the inland wat
erway transport of containerized cargo has expanded rapidly,
rising from 4% in 2003 to 30% in 2014.

+ PPAP’s container traffic doubled over the last five years,
increasing at a CAGR of 21% from 62,256 TEUs in 2010 to
133,666 TEUs in 2014. The growth was mainly due to the
strong economic growth in Cambodia (around 7% during the
period).

« The opening of Cai Mep International Terminal (CMIT) in
Vietnam in 2009 paved the way for PPAP to attract more
cargo shipments as it provides a much shorter route to the
deep seaport of CMIT. CMIT allows direct access to hub
ports in Asia, the Americas and Europe

- Highly resilient business

« Containerized cargo volume surging 44% in 2010 after
experiencing a record decline of 9% in 2009, due to the
economic slowdown in Cambodia (only 0.1% growth).

+ Since the recession, PPAP doubled its pre-recession

container volume within three years, increasing it from 47,507
TEUs in 2008 to 95,333 TEUs in 2012.

@ Yuanta Securities Cambodia Plc 9

Strategic location

I Strategic location

B 4 routes of int’l trade to / from Phnom Penh

- The New Container Terminal (LM17), the largest container terminal of
PPAP, is located approx. 25km away from Cambodia’s major production
and consumption hub, Phnom Penh

- According to the 2011 Economic Census of Cambodia, the annual sale
and consumption in Phnom Penh represented 55.4% and 57.4% of the
country’s annual sale ($13bn) and expense ($11bn) respectively.

- The LM17is located in Cambodia’s major trade corridor (Central
Cambodia—Mekong—Saigon Port-Cai Mep); this gateway provides direct
connections to the Vietnamese deep-water facilities.

- The Cai Mep International Terminal (CMIT) has the minimum depth of
16.5meters, which is more than sufficient to accommodate large
vessels.

- PPAP’s container shipments through the Cambodian Lower-Mekong
River are transshipped at the CMIT for final destination hub ports in
Asia, the US and Europe.

- Currently, the shallow waterway of the Cambodian Lower Mekong River
(approximately 4.5 meters deep in the dry season) is unable to
accommodate large vessels from calling directly to the final destination
hub ports.
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Strategic location 4
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Continued
- The Ministry of Public Works and Transportations (MPWT) has - The Mekong River's waterway is Cambodia’s main river gateway
worked with the Japan International Cooperation Agency to to the international seaports in Vietnam. The Government of
conduct a feasibility study to improve waterways for larger-vessel Cambodia strongly supports dredging activities that help improve
trade between Phnom Penh and Cai Map in Vietnam. the waterway.
- Cambodia’s inland waterways have the capacity to accommodate - Cambodia and Vietnam cooperated on dredging some
vessels from Vietnam or any third countries such as China, waterways of the Mekong River in both countries in 2009. The
Singapore, and Europe to Phnom Penh at potentially low costs. cooperation was an effort to accommodate cargo vessels with
- “We want PPAP to be a hub for big vessels in Cambodia,” said capacity of 5,000DWTfrom the Mekong River to South China
the minister of MPWT during the 2" seminar for connectivity Sea. Before the dredging, the Mekong routes could support
enhancement of inland waterway transport and logistics between between 3,000DWT at low tide and 4,000DWT at high tide.
Cambodia and Vietnam on May 7, 2015. - In April 2015, the Ministry of Mines and Energy called for a public

bidding for dredging in four lots along the Mekong River in order
to restore and deepen the waterway.

- PPAP was awarded a two-year license for dredging in two
locations with the total area of 237 hectares in Kandal and
Kampong Cham provinces. The dredging licenses for the other
two lots were awarded to other sand-dredging companies. PPAP
is expected to generate additional income from selling the sand
from dredging.

) Yuanta Securities Cambodia Plc 1

Potential drivers of growth

Expansion and new developments

= PPAP foresees both short and long-term growth in demands for the container and general cargo shipments.
= In order to capture the benefits of such growth, PPAP is planning to implement a number of expansions and new product develop
ment projects as highlighted below

Increase capacity and develop general cargo terminal Tonle Bet Port as Agriculture Consolidation Hub

» Starting October 2015, PPAP plans to increase its container handling » PPAP is also planning to redevelop its existing Tonle Bet Port (UM2) in
capacity (Phase Il) and develop a new general cargo terminal on Kampong Cham province, as an agriculture consolidation center. The
reserved plots of land of the New Container Terminal (LM17). development project is expected to take two years to complete

» These two developments are expected to be completed in four and two » ::;"ﬁg;g Ig::: ’:;0‘]’::‘0:3 ;’;eAC":f ;ZZ:‘::]”;%: "‘:l;” ;‘:::;ar-] fc:rstiae‘/:e
years respectively; will double container handling capacity of the LM17 g g reg pped p

from the current 150,000 TEUS to 300,000 TEUs, but also allow the commodities to be handled at its port.

LM17 to serve as both container and general cargo terminals. » Currently, its port is unable to fully capture this potential due to its
undeveloped infrastructure. Rubber, cassava and rice are not only the
country’s leading crops, but also the country’s major exported

commodities.
Special Economic Zone and Inland Container Depot Develop tourism-related business
» Finished a feasibility study for the development of a special economic As the number of both domestic and international tourists grows, PPAP
zone; located 4km away from the New Container Terminal (LM17) may consider further developing its tourism-related business

. . » These may include river cruises, passenger boats and other leisure
» SEZ will be developed in several phases on a total land area of activities at the Multipurpose Terminal (TS3) and other domestic ports
1,000ha, of which 143ha will be used for the first development. It is VI uipurp inal (TS3) IC ports:
estimated that this SEZ will contribute about 10% of PPAP’s total
container cargo volume. PPAP also plans to develop an inland
container depot in its planned SEZ to serve as the main logistics center.

EX) Yuanta Securities Cambodia Plc 12
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Potential drivers of growth

Strong economic growth

= According to the International Monetary Fund, Cambodia’s GDP is projected to grow at an average of 7.4% over 2015 and 2018,
compared to 6.9% over 2011 and 2014. During 2011 and 2014, the volume of container throughputs at PPAP grew strongly at 21.2%.
= By applying reg ion of tainer throughputs of PPAP inst the GDP, one can observe a high correlation. The result shows that
96% of the container cargo volume of PPAP is correlated with the GDP. Given the projected GDP growth for the next three years,
the Company’s container cargo volume is expected to continue its growth accordingly.

l Trend of Cambodia’s GDP I Container throughput against GDP (2003-2014)
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Potential drivers of growth

Highest trade growth in ASEAN

= Cambodia’s total trade grew strongly at a CAGR of 19.3% over 2010 and2013, the highest growth rate among its ASEAN peers.

= The country’s total trade came to $18.1bn in 2014 (+13%), of which exports and imports rose by 17.9% to $7.7bn and 9.6% to $10.4bn
respectively.

= ASEAN is Cambodia’s major trade partner, representing 22.3% of Cambodia’s total trade in 2013 with the total trade growing at a CAGR
of 20% over 2010 and 2013; ASEAN is followed by the US (17.9%, +17.5%), China (17.8%, 37.9%) and the EU (15%, 36.9%).

I Trend of trade in Cambodia I Trade growth in ASEAN (CAGR, 2010-2013)
20 4 25.0% A
0,
15 20.0% 17.7% 17.8% 18.9%
15.0%
10 A
10.0%
5
/\—/ 5.0%
&
e EXpoIts ($bN) e | Mports ($bn) e Total trade ($bn) S}
Source: ADB, Yuanta Research Source: ADB, MOC (2014), Yuanta Research
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Potential drivers of growth

Benefits from lower-end manufacturing in ASEAN

I Lower-end manufacturing in ASEAN

According to a report titled “Understanding ASEAN: The manufacturing opportunity,” released on October 2014 by McKinsey & Company,

China, the world’s largest manufacturing hub, is transitioning from a manufacturing to service based economy.

Coupled with rising labor costs and aging population, more manufacturing companies are moving away from China to ASEAN, where they can
find abundant young dynamic workforce and relatively lower labor costs as well as the growing domestic demand.

Therefore, it is believed that ASEAN will take China’s place as the world’s leading manufacturing hub in the next decade and a half.

According to the report, Cambodia, Laos and Myanmar are likely to become subordinate low-end manufacturing hubs producing electrical,
electronic and auto components for China and some richer ASEAN nations like Malaysia and Thailand.

For instance, Japanese auto components maker, Denso, moved to Cambodia and set up a factory in 2013 mainly due to rising labor costs in other
parts of ASEAN. The move is part of the company’s bigger strategy to expand its market in ASEAN.

I Trend of FDI in Cambodia
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Source: World Bank
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Attractive dividend policy

I Fundamental difference I Benefits
- The preferential dividend policy is fundamentally different from - The commitment by the Government to guarantee of 5% dividend
the ordinary cash and stock dividends: yield is expected to increase comfort and confidence in PPAP’s

+ The Government, the majority shareholder of PPAP, stocks among the potential investors
guarantees 5% dividend yield on the IPO price for the - The preferential dividend policy is also expected to function to
next 5 years support the price of PPAP shares on the secondary market

+ The guaranteed benefits will be only available for the + Due to the 5% guaranteed preferential dividends on the
public investors IPO price, the decrease in the price of PPAP shares will

« The Company will decide to distribute dividends in either lead to the increase in the dividend yield

cash or stock dividend + Such mechanism is expected not only to increase the
liquidity of PPAP shares but also support its share price
on the secondary market.
« Whether the price of PPAP shares decrease or increase,
the preferential dividend policy will help to minimize the
losses and increase benefits for the investors.

EX) Yuanta Securities Cambodia Plc 16
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IV. Company overview

Company overview

Company profile

I Phnom Penh Autonomous Port

B Exclusive port operating zone of PPAP

Established in July 1998 as a public enterprise, PPAP is the largest
river port operator and the second largest international container
terminal port in Cambodia.

In January 2009, the Government awarded PPAP the exclusive river
port operating license within the given service territory.
Its exclusive business coverage extends from Phnom Penh to:

1) Neak Leurng at Lower-Mekong River (56km)
2) Tonle Bet at Upper-Mekong River (105km)
3) Tonle Sap (7km)
PPAP was granted with the authority to regulate and oversee other

private terminals (such as petroleum, gas terminals and other cargo
terminals) within its commercial zone.

Currently, PPAP operates its four ports and has 15 privately owned
terminals under its authority. These private terminals are also
required to pay fees such as port due and stevedore.

« These private terminals have been operating in the PPAP’s
port operating zone prior to PPAP’s acquisition of the
exclusive license.

Under the guardianship of 2 government ministries: the Ministry of
Public Works and Transport; and the Ministry of Economy and
Finance. PPAP’s BOD consists of seven members and five are from
different government representatives: the Ministry of Public Works
and Transport; the Ministry of Economy and Finance; the Council of
Ministers; and Phnom Penh Capital Hall.

T511 (KM N° 6 Port)
104°55'16"N 11°36'53"N

TS1 (Passenger Terminal)
104°55’54"E 11°34'26"N

AR Y
UM2 (Tonle Bet Port)
105°28'48"E 11°53'58"N &R

’

T53 (Phnom Penh Terminal)
104°55'31"N 11°34'55"E

Koh Rohka
Border of Cambodia-Vietnam
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Company overview

Company business

I Four ports under operation

- PPAP operates four ports at different locations along all rivers in
Cambodia: the New Container Terminal (LM17) along the
Lower Mekong River in Kandal province, Tonle Bet Port (UM2)
along the Upper Mekong River in Kampong Cham province, as
well as the Multipurpose Terminal (TS3) and the Passenger
Terminal (TS1) along the Tonle Sap River in Phnom Penh.

- Among the four ports, the New Container Terminal (LM17) is
the largest port and has been used as the main container
terminal since January 2013.

« Inits first development phase, the LM17 terminal is able to
support an annual capacity of 150,000 TEUs while
utilizing only 1/3 of the total available land area of 30ha.

- Prior to the operation of the New Container Terminal (LM17), the
Multipurpose Terminal (TS3) was the main port for both
general and container cargoes.

- TS8 has served as the main port for only general

cargoes since 2013.

@ Yuanta Securities Cambodia Plc 19

Company business

Main sources of revenue

services (such as docking, channel due and pilotage) 11%.

revenues accounted for the remaining 5%.

= The main sources of revenue for PPAP are stevedoring, lift-on/lift-off (LOLO) and related port services. In 2014, they accounted
for 42%, 33% and 16% respectively of the company’s total revenue.
= Over 2011 and 2014, the revenue from stevedore service grew at a three-year CAGR of 17%, LOLO service 18% and related port

= The Company’s storage service accounted for 4% of the total revenue in 2014, with a three-year CAGR of 50% while other

I Breakdown of PPAP’s revenue
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Company business

Rising traffic volume

decade, from a low base of just 4% in 2003 to 30% in 2014.

2010 to 269,868 tonnes in 2014.

= PPAP is a fast growing port and has significantly grown its market share in the waterway transport of containerized cargo over the last

= Over the same period, its volume of container throughputs increased almost twentyfold from 7,630 TEUs to 133,666 TEUs. Over the past
five years, its container cargo volume grew strongly at a four-year CAGR of 21% from 62,256 TEUs in 2010 to 133,666 TEUs in 2014.

= Moreover, PPAP has managed to recover quickly with a surge of 44% in its container cargo business in 2010 after experiencing a
record decline of 9% in 2009. On the other hand, the volume of bulk cargoes grew at a four-year CAGR of 43% from 65,096 tonnes in

I Trend of container throughputs at PPAP

0 Market share of container throughputs
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* Note: The market share is based on the total volume of container throughputs at
Cambodia’s biggest two international container terminal ports: Sihanoukville
Autonomous Port and PPAP
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Company business

Utilization rate and need for expansion

I Utilization rate

I PPAP’s operating ports

- The utilization rate for the container cargoes almost hit a peak first in
2010 at 81%. The rate grew further to 97% in 2011 and a surprising
113% in 2012.

- This over-capacity was because the New Container Terminal (LM17)
began handling some of the container cargoes before the official
start date as the Multipurpose Terminal(TS3) was facing an issue of
container traffic congestion as a result of rising container volume
and limited handling capacity.

- However, the volume of container throughputs grew strongly at a
two-year CAGR of 18% over 2012 and 2014 while the utilization rate
dropped to 48% in 2013 and 59% in 2014. This was due to the New
Container Terminal (LM17)’s additional container handling capacity
of 150,000 TEUs. In 2014, the total capacity was 226,650 TEUs.

- In spite of the declining utilization rate, the current capacity will be
able to accommodate the continued growth of the container cargo
shipments for the near future.

- Eventually, PPAP will need to expand in order to capture the
container traffic if the container volume continues to grow as strong
as it did over the past three years (2012~2014) at an average
growth of 18%.

280,000 - - 150%
240,000 - 13%
200,000 - L 100%
160,000 -

120,000 - 95,333

81,631 F 50%

80,000 -
40,000 -

5 ) + 0%
2010 2011 2012 2013 2014

mmm Container handling capacity (TEUs)

i Container outputs (TEUs)
== Utilization rate (%)

Source: PPAP
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Company business

Expanding capacity to accommodate growth

I Expansion plan

- In preparation for the continued growth in demands for the container Existing Terminal 1
and general cargoes, PPAP is planning to expand its container
handling capacity and develop a new general cargo terminal. | oenlmgpamn EZET

- They are both expected to begin their construction in October 2015
on the reserved plots of land inside the New Container Terminal
(LM17). The expansion(second phase) on a 4.5ha land area is Area for Terminal 2
expected to take four years to compete. When completed, it will =
double the LM17’s container terminal capacity from 150,000 TEUs to
300,000 TEUs.

- The Company is also planning to invest in the new general cargo
terminal at the LM17. The general cargo terminal on a 4.5ha land
area will take approximately two years to complete.

- PPAP plans to redevelop its Tonle Bet Port (UM2) as an agriculture
consolidation center in Kampong Cham province, which is the home
of the country’s major rubber and cassava growers.

- The untapped opportunities of handling these commodities at PPAP
are viable. However, its port is currently unable to fully capture this
potential due to its undeveloped infrastructure. This development
project is expected to take two years to complete.

- These three development projects will be financed by either the
proceeds from the IPO, debt financing from a bank or self-financing.

Natloral b, p

Source: PPAP
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Company business

Other untapped potential incomes

I Potential incomes

- There are a number of other viable business developments with
great potentials. Among them, PPAP has planned to develop a
special economic zone, an inland container depot and tourism-
related business.

- Inmid-2013, PPAP had finished a feasibility study for the
development of a special economic zone (SEZ), which was also
approved by the Government.

- Located only 4km away from the New Container Terminal
(LM17), this SEZ will be developed in several phases on a
total land area of 1,000ha.

- The first development is expected to utilize 143ha.
According to the study, this SEZ will contribute about 10%
of PPAP’s total container cargo volume.

- Moreover, PPAP plans to develop an inland container depot in its
planned SEZ to serve as the main logistics center, and the
tourism-related business including river cruises, passenger boats
and other leisure activities at the Multipurpose Terminal (TS3)
and other domestic ports.

Source: PPAP
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V. Financials

Financials

Top-line growth

= PPAP’s total revenue increased double over the last four years between 2014 and 2010, growing at an average of 19.8% from
$6.16mn in 2010 to $12.61mn in 2014.

= This growth was mainly driven by stevedoring, LOLO and related port services (such as docking and pilotage), which together
accounted for about 91% of the Company’s revenue in 2014.

I Trend in PPAP’s revenues

15 - - 40%
30% 12.6
04 10.6 L 30%
10 1 8.0 .
6.2 - 20%
5 -
- 10%
0 - T T r T - 0%
2010 2011 2012 2013 2014
mmm Revenues ($mn) ~i—Revenue growth (%)

* Note: Unaudited datain 2010
Source: PPAP, Yuanta Research
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Financials

Cost margin

= The Company’s cost margin was 29.3% in 2014, vs. 24.6% in 2013.

= The higher cost margin for 2014 was in part due to the increase in two costs: crane charge and gasoline. Cost of crane charge
represented 8.8% of the Company’s 2014 revenue, up from 6.8% in 2013, and gasoline cost 6.9%, up from 5.2%.

= On the other hand, direct wages account for the third most significant cost, which represented 6.5% of the Company’s 2014
revenue. The direct labor cost margin was unchanged from 2013.

I Key cost components (% of costs)

2011 2014

* Note: Unaudited datain 2010
Source: PPAP, Yuanta Research
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Financials

Earnings

I Earnings I Earnings growth

- Net profit surged 158% YoY to $1.87mn in 2014, with a net profit 175%
margin of 14.8%, due to decreases in Selling, General and
Administrative expenses (SG&A) and interest expense, which
declined 2.2% and 3.8% YoY respectively. Both expenses
accounted for 33.5% and 10.2% respectively of the company’s 2014
revenue. 25%

- In spite of a huge growth in net profit in 2014, net profit margin T
remained well below a three-year average of 24.3% over the period 25% 2010
between 2010 and 2012, but well above that of 2013 (only 6.8%).
The higher net profit margin between 2011 and 2012 was because
the Company had not started paying additional interests on a new
borrowing to be used to develop the New Container Terminal
(LM17) Phase 1.

- EBIT can explain how interest expense effects the Company’s

125% «=4==EBIT growth (%) ==ll=Net profit growth (%)

75%

-75%

0 Earnings and margin

bottom line. EBIT margin was at an average of 30.7% over the last 5 40%
five years from 2010 to 2014. In 2013, the Company started to com 4
mit to additional debt. Coupled with a moderate revenue growth, its 30%
net profit dropped as much as 64.3% YoY, with the net margin falling 3
to 6.8%. 20%

- Furthermore, the fluctuation in net profits in the recent years (2013~
2014) was partly due to the additional depreciation expense arising
from the launch of New Container Terminal (LM17) in January 2013.
However, the company’s business fundamental has remained
strong, with its total revenue increasing by 19.6% in 2014 and at an
average of 19.8% between 2010 and 2014.

10%

0 0%
2010* 2011 2012 2013 2014

mmmm EBIT ($mn) mmmm Net profit (§mn) «===EBIT margin (%) ==®=Net profit margin (%)

Source: Unaudited data in 2010, PPAP
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Financials

Financial statements

FY ends Dec ($) 2010* 2011 2012 2013 2014 _FY ends Dec ($) 2010 2011 2012 2013 2014
PPE 108.94 13011 136.55 14217 140.77 Revenues 6.16 8.02 9.42 10.64 1261
Investment properties 7.89 7.94 7.90 7.85 7.84 COGS 258 3.02 -3.90 -4.57 5.31
Other LT assets 0.14 0.11 279 0.00 0.00  Gross profit 357 5.00 551 6.07 7.30
Total non-current assets 116.97 138.16 147.23 150.03 148.61 Other income 1.41 0.88 1.59 111 079
Cash and bank balances 0.63 1.36 0.08 0.13 1.82 Operating expenses -3.15 -3.26 -3.97 -4.32 -4.22
Trade and other receivables 1.83 230 205 227 134 EBIT 183 262 313 286 386
Total current assets 2.46 365 213 2.39 346  Finance costs 011 -0.03 -0.38 -1.34 -1.29
Total assets 119.43 141.82 149.36 152.42 15177 PBT 172 259 276 153 257

Income tax expense -0.18 -0.50 -0.77 -0.75 -0.65
LT debts 0.52 17.29 2753 28.98 28.98 Profit for the year 1.54 2.09 1.99 0.77 1.92
Other LT liabilities 0.46 0.49 0.55 1.10 1.41 Re-measurements of defined
Total non-current benefit liability 0.00 0.02 0.04 -0.05 -0.05
liabilities 0.97 17.79 28.08 30.08 3039 Netprofit 1.54 E5L] 208 (27 1.87
Trade payables 5.84 8.69 1.65 0.32 0.24
Other current liabilities 0.86 1.57 407 5.05 1.91
Total current liabilities 6.70 10.25 5.72 5.37 214 Gross margin (%) 58.0 62.3 58.5 57.0 57.9
Total liabilities 7.67 28.04 33.80 35.44 32.53 EBIT (%) 298 327 333 26.9 306
Net margin (%) 24.9 26.3 21.5 6.8 14.8
Share capital 24.95 24.95 24.95 25.88 2678 Revenues (% Yov) - 30.3 174 130 185
Reserves 83.71 83.86 84.08 84.29 8436  EBIT(%YoY) - 43.0 196 8.6 34.7
Development fund 1.56 285 450 6.08 6.23 _Netprofit (% YoY) - 37.5 4.0 643 157.9
Retained Eamings 1.54 2.1 2.03 0.72 187  ROE (%) 14 19 18 06 16
Total shareholders' equity 111.76 113.78 115.56 116.97 119.24  ROA(%) 13 15 1.4 0.5 12
Total liabilities & equity 119.43 141.82 149.36 152.42 151,77 Debtlequity (%) 6.9 246 292 303 27.3
Net detb/equity (%) Net cash 14.0 23.8 24.7 22.8

* Note: Unaudited datain 2010
Source: PPAP, Yuanta Research
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Use of Proceeds

Proceeds from

the IPO = PPAP plans to use the proceeds from its Initial Public Offering to support the development of the New Container Terminal (LM17).

) Yuanta Securities Cambodia Plc 31
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New Container Terminal (LM17) @

Source: PPAP
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Multipurpose Terminal (TS3) @

Source: PPAP
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Tonle Bet Port (UM2) 5

anss

Source: PPAP
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Disclaimer
This report has been prepared for informational purposes only. The information and data contained in this report have been obtained from sources we consider reliable; however, we make no
representation that the information provided in this report is accurate or complete, and it should not be relied on as such. The recipient of this report should use his/her independent judgment
regarding the sale or purchase of any securities or financial instruments mentioned herein. We disclaim any liability whatsoever for any direct or consequential loss arising from any use of this report
or its contents. It is copyrighted material and may not be reproduced, transmitted, quoted, or distributed in any manner without the prior written consent of Yuanta Securities Cambedia Plc.
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