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Executive Summary

Executive Summary

Measures to vitalize shipping finance by improving the role of
the capital market

1. Purpose

O This study aims to strengthen the role of the shipping finance as a capital
source for national shipping companies. To achieve this goal, it is important
to improve the shipping finance in private sector which has not been fully
utilized, to an efficient system,

- The study strives to find systematical improvements to vitalize the shipping
finance market in private sector, contributing to the development of Korea’s
shipping and shipping finance industries

- It also aims to lay the foundation for policy-based financing to expand

various functions leading to improve the private capital market,

2. Methodologies and Features

1) Methodologies

Methodology |  Applying Areas Characteristics of the Methodology and Details
- Relationship
between capital - Collect and analyze related literature and
market and reported cases
Related . . . . .
literature shipping finance |- Describe the Analysis on basic research of
and case | Current status of shipping finance and current status and
domestic shipping | system of domestic shipping finance.
study - .
finance Analyze global shipping finance status
- Shipping finance focusing Europe
in major countries

- Current status of |- Analyze financial statements of domestic
Analysis on | domestic shipping | shipping companies to identify financing

statistics finance structure and its characteristics
and - Analysis on finanding | - Investigate and analyze related statistics to
finances structure of shipping | find out the size and current status of

companies shipping finance market both home and abroad




Methodology Applying Areas Characteristics of the Methodology and Details
- Consult with experts in banks, securities
industries and academy
- Analysis on - Invite experts handling shipping finance
Expert shipping finance and listen to problems, difficulties
P . structure structures and characteristics of domestic
Consultatio o .
n and - Measures to shipping finance
. utilize shipping - Discuss policy directions required to
Interview . . .
finance in the encourage the capital market to
capital market participate in domestic shipping finance
and come up with related systems and
improvements measures
- Survey of those in charge of shipping
finance in domestic institutions  (banks,
non-banks, operators) to investigate the
- Awareness survey .
Survey . . size and market prospects of the
of credit providers - . .
shipping finance industry
- Survey on awareness and competitiveness
of domestic shipping finance  market
Consultation | - Shipping finance
with cases in Japan - Commission manuscripts to experts of
foreign |- Shipping finance Asian shipping finance industry
experts cases in China

2) Features

O Tt examines direct and indirect financing markets as well as policy-based
financing related to shipping finance, Based on the examination, it suggests
effective measures applicable as a policy instead of the ones simply
improving the function of the capital market,

- While the examination of indirect financing market focuses on loan and fund
markets, equity and bond markets are major targets for direct financing
market, In this study, the fund market primarily narrows down to Ship
Investment Company to which Korea first introduced in Asia.

- The study suggests improvement measures on Free Trade Zone by reviewing
foreign cases and holding small-scale seminars with experts to exchange
information and opinions,

O The analysis on policy-based financing mainly focuses on vitalizing private
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financing, Since Shipping Industry Guarantee Fund is expected to launch,
operational measures of the fund to vitalize the financial market are included
in the analysis,

O The study intends to present policy measures combining direct and indirect
financing because shipping finance features strong characteristics of merchant
banks providing these two financings.

3. Results
1) Summary

O The financial market serves a role of enabling a series of financial activities that
make investments in vessels, To achieve this, the financial market provides
various sources from stake investment, mezzanine financing, senior loan to
lease.

- While stake investment categorizes into stake holding in shipping companies,
private companies, shipping investment funds and public offering,
mezzanine financing is financing from private equity fund. And senior loan
classifies as financing with bond issue, bank loan, credit offering in shipyard
and private equity fund. Financing lease is classified into finance lease and
operating lease,

O In global shipping companies, bank loans take up the largest share with more
than 50% of their shipping finance. Starting from the financial crisis in 2008,
however, global companies significantly increase the financing from the
capital market,

- According to Petrofin Research, 75% of 40 major European shipping companies
predicted that shipping finance from non-bank sources will dramatically
increase in 2~3 years,

O Korea's shipping finance market accounts for 18~38% of global new ship
orders, most of which financing from ECA (Export Credit Agencies) and
overseas financial institutions.

- The domestic shipping finance market is an ECA-dominated market and in
its transition from loan to investment-intensive market, Also, the investment
is concentrated on non-regular liners with freight contracts on collateral,

O European countries have driven the global shipping finance market until 2008,
boosted by exceptional tax breaks. However, Asian shipping market is on the

rise based on the strong support of policy-based financing,
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O Major deterrents to the domestic shipping finance market are as follows;

- Credit risks spreading the overall shipping companies

- The financial market’s reluctance to offer loans due to high debt ratio of
shipping companies

- Loan conditions of shipping companies have deteriorated; banks significantly
increased interest rates for handling shipping finance; loan maturity was
shortened from more than 10 years to 5~7 years; leverage ratio has cut from
around 80% to 50~60%,

- Korea's shipping finance market shows high dependency on foreign capital
since foreign financial institutions account for 61,2% of total market,

- The shipping finance market is primarily a dollar-oriented market, being
exposed to currency risk which is another stumbling block for developing a
competitive shipping finance product,

O The current status and awareness survey of domestic shipping finance
institutions are as follows,

- The domestic market strongly indicates government-led shipping finance
market, While 36,4% of shipping finance handled by domestic financial
institutions were less than 500 million dollars with 45.5% less than 1 billion
dollars, ECA institutions mandated more than 3 billion dollars as of the end
of 2013.

Also, senior loans (62%) were the most frequently used type of shipping

finance, followed by subordinated bonds (18%) and capital investment and
others (insurance etc,) (10%) The average margin is 130 bps ranging largely
from 40 ~ 310.

The awareness survey on shipping finance was conducted to domestic

financial institutions based on its expertise, market value, accessibility with
reference to service quality, The competitiveness of Korea's shipping

finance scores 2.3, indicating that the service quality is not high.

Therefore, improving the competitiveness of the shipping finance market

requires efforts to strengthen responsiveness by expanding physical

infrastructure and encouraging the participation of the private sector, In

sequence, banks need to suspend job rotation for shipping finance business

in order to nurture skilled workers,

O Based on the analysis of the shipping finance market both home and abroad,
the study suggests 1) short-term strategies to secure liquidity for shipping
investment 2) mid- and long- term measures,
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- Short-term strategies are as follows; () improve the role of the capital market
by utilizing Shipping Investment Guarantee Fund (2) strengthen the role of
Ministry of Oceans and Fisheries(MOF) to manage funds and develop
securitization structure of shipping funds (3) expand investment to shipping
finance by using national pension @) secure financing through IPO

- As for mid- and long- term strategies, (D strengthen the investment role of
private financial investment companies (2) nurture workforce in the shipping
finance market (3) establish pro-cyclical shipping finance system @ come up
with incentives for private investors,

2) Policy contribution

O Consider the development of mid- and long- term comprehensive development
plans on shipping finance industry

O Introduce a shipping finance system connecting policy-based financing and
the capital market
- Conduct short-term researches and taskforce activities among relevant

organizations (Tentative name, Shipping Finance Vitalization TF)

O Review on developing a securitization structure for shipping funds

O Come up with incentives to boost investments in shipping finance as an
alternative to pension funds

O Build a system to identify financing structures of domestic shipping companies

O Establish university departments to nurture shipping finance experts and develop
various curriculums

O Improve credit assessment system of shipping companies which reflects
industry trends

O Expand exchanges among experts in shipping, shipbuilding and financial

industries and pursue public awareness programs

3) Expected benefits

O Establish a system to nurture professional workforce and discover new
industry issues for conducting policy research on a yearly basis
O Constantly secure channels of shipping companies and financial companies
O Hold academic and industry policy forums co-hosted by the industry, government,
academy and research
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|19 Xra 2 A2t S 2l 1149
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L 7199 Agzd F284

1) 22 si27|Ye| X1ExE X

20134 7|& 229 97 AUty 29z E AEd, o
o] 3,929uF gr 2 AHHQ] 59.3%% o, treoz o] 1,2179F 2,000
2 184%, =4]o] 1,0199F 3,0002 22 154%, AEEAHAIRHE)7} 4654+

5000822 7%E AARE Aoz yepyth oo wel 23iEo] A9
60% = 7155te] Autggo] 58 YHoes shorHch

(a8 3-1) 224 27| MHlgg =2 71X
2013YTD (mUSD) 2013YTD (no. deals)
— 26
34,055 $12.172 -

® Bonds = Bonds

® Equity = Equity
$10.193 4 pank Demt 128 Bank Debt

$39.280 ® Private Equity 87 = Private Equity

Z}&: Marine money, January 2014

2008 OIT =2 897 ol Auta8 7t A&sA st
om}. Aur2g Aal Ad= 20079 57774914 20099 185402 FA 7+
o 20134 314A4L 71E2; AukEg A 2L 200749 144,2041Y
%Ei%— 7153 o 2009 47,6719 DR A FAsEG o, 2013%
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ZEAE 7Is MuE S5t MulEs st uiot
(B 3-1) Meg8xg =2 22X F0|(7%)
=) 2007 2008 2009 2010 2011 = 2012 2013 4
Corporate Bond 44 15 30 46 60 83 58 48
Convertible Bond 7 2 3 7 8 7 7 6
Bank Loan 361 294 121 161 214 172 128 207
IPO 44 17 6 927 17 10 10 19
Follow On 925 21 1 36 21 23 49 26
Private Placement 22 10 1 6 10 35 13
Equity Other 13 0 3 6 3 6 925 8
Leasing 61 34 10 14 91 11 9 923
37 577 393 185 303 354 321 314 350
Z}&: Marine money, January 2014
(E 3-2) HUZNZ T 75 50/FY)
(T - wgk 2
2y 2007 | 2008 | 2009 = 2010 | 2011 = 2012 = 2013 @ E
C t
Bsnzpora 12918 3812 7390 17635 14895 19959 11,330 12,571
ibl

Convertible 395 422 1598 2745 2,386 842 1,342
Bond
Bank Loan 91,048 83630 32963 37.617 5L505 40770 39290 53.960
PO 2,993 4095 294 6184 7761 1071 1565 6452
Follow On 5100 4155 3443 7365 1402 2394 4159 4,003
S

rivater s 859 6 1225 6420 703 4469 2,302
Placement
Equity Other 1373 0 611 365 419 01 2,904 753
Leasing 7131 4,89 572 1072 1507 1901 2,306 2,769
Total 144204 101L828| 47,671 73,061 86,654 69485 66165 84,153
Z}&: Marine money, January 2014

Aetgg2 gedo]  wet  7]AdAH(Corporate Bond), FZHAA]

(Convertible Bond) 5 AME E3F 24, 23)t&(Bank Loan), 7|JZHE &

3t FAAHIPO), ZAHFollow On), A}X(Private Placement), 7|E} X|E-EX}
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Eou AE B il‘é% 2007 8%01%1 S7HIE EOI‘II 20123 2|
26%5 ST olol uhet & wiFo] FiL, Vet Autgg 2
PR AR, 4 H AR 52 $3 2o SISk = S0l

(I 3-2) 22 3127|900 MUZ8 XY 1X(74)
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60% - m Equity Other
m Private Placement
50% - mFollow On
mIPO
40% mBank Loan
M Convertible Bond
30% B Corporate Bond
20%
10% -
0% - T

2007 2008 2009 2010 2011 2012 2013
Z}&: Marine money, January 2014.

ol Zay|Zzow AWHEslE vlAslA| 20|E Ho|u OH:}. 20071
64%°] ol S =S 5?} AeEEg-o] 2010 51%= =91 , 2013
59%Z Ak o] e Bl uet A EL s|4e] 41§ HRE F
R g0) 23 ABARE B AURE Zaol 2 B g Ao

phekec,



(O3 3-3) 22 diie7|ge Mugs 2 72(MRF Za)

100% -
90% -
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60% | m Equity Other
M Private Placement
50% - o Follow On
mIPO
40% M Bank Loan
B Convertible Bond
30% 1 M Corporate Bond
20% -
10% -
0% - T T T T T T

2007 2008 2009 2010 2011 2012 2013

Z}&: Marine money, January 2014

2) L2t} sheslEel gEg 75
® AT I 199 AFEY TRek Sehtet sher|e)
YRS vlustel BAS|R Stk chik 32 7105 AAY 4

27} HEste] Altgol 4n) 2 TxQ) ARER, LAY, 74 U A

o 5 Fa% SANS vkl dgshy]e dt
WA, AuREgo) ARag 1A BASl] 94 Seluet sy
of that AR S Ay w 3

‘j’]q“ﬂ' °H‘1—7]§.,] X]—/\]— = 7]_;(]_ ok
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H 3-3) o= 2elcler Yl AHTA(2004~2012)

am A4 =9 FEAAE | AL
(ER) 4% hH]|%
. dAg U SR 21,310,286 - 6.2%
R s s B A
;} %‘Hﬂ‘ﬂ, 7SS, T ThYAF | 54,738,300 - 16.0%
A &, LAY, ZTERAMHRE) 5
AD 76,048,586 22.3%
= 6,087,933 2.8% 1.8%
A& 2,656,047 1.2% 0.8%
. Aaf 176,381,002 80.1% |  51.6%
A R 71} 16,279,222 74%|  4.8%
A M = - :
T e S AR AT 18,800,364 8.5% 5.5%
= A 220,204,568 100.0% | 64.5%
A ek 98,681,345 — 28.9%
At 27| EGAE 12,563,080 - 3.7%
A7 oA 13,031,757 - 3.8%
7| EMH]- A A 17,613,769 - 5.2%
A 265,421,789 - 77.1%
AAFEAN D+ 341,518,645 - 100.0%

As: AT

gt QFeler|e] AAHE HEFS AmEE, 2006 AU
20053 djH] 2% 2,9129] o] BX7F H3low, 2008l MY oiu] 122
1649] A7kA] B2} Soick aeu 22 249712 2009do]s Ad of
H] 62 529691 19] AlupAbbe] Fol thtme] Aol viztE Ao® Wtk

T, AF N AU WNFSAE, DIRYE Som TyRE
FEALE A&elA] FAEE 0114 ol gadlE Bobd 71%de] B
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T&2 2006-2005 | 2007-2006 | 2008-2007 | 2009-2008 | 2010-2009 | 2011-2010 | 2012-2011

LEZKA) 1491700 | 266997 114558 408913 1567519 | (L3147 (330,159

HIR-5ARKB) 2,80,3% | 506,88 | 16217483 | (5,257,870 | 322,135 | 1048834 | 145138

oFE 2498531 490,610 15452504 (7247508 | 3145781 (LOSOSOD | 1,995.5%

&2 2025 2810 4458 30| M| (102%) | 13812

e 16060 | (1029 18,08 (RR440 8763 (B8T) 8382

Ay 221120 | 32890 120642 (65958 | 300416 2898 131426

7} 739 1308 L1099 (THI1Y| 3212 (83 81232

a4%

oot 18504 | 158764 1604% 68372 (877089 (333,009 (108,000
A 487e) | (2380 | (06D 48| 2883 @) 185540
;EH]%% 40050 3010 5647 1917237 35,242 210086 M2,2@

ZZPRKAB) 4,044 | 7753835 | 17363016 | (4848969 | 4849654 | (364 | 1121196

A BRAFEE.
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28 gl=125, 20129 7194 9E4, 2013, p.510.
29 Stopford, Maritime Economics, 2010, p.
30 g3y, 201248 7|94 9EA, 2013, p.510.
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BEAL 13707 0]t thel, =E olzhy diAk Hele] ARARES QJesix]
ajoiet. weh HEHos qates A4E mRI|AL 166706, A
% BEAL 107570]h ol ARAR Y4t AMsd 719 4 o] 75%

AT P22 78%0] Tk

H 3-6) sfe7Igel MUZSEY X REE Y BE 14

W EX
ARAE | gRgw Argn | mge | ARAw
=250 A e T Hy]olA e
=S pesle | maxs T gaza guuz | uz
290 220 1,370 166 1,075 75% 78%

20002011 AL&.

(2) AFT= st

vl el de] =8 AFTE HIkE AR, 24717 2000
2011d & ZAFARS 162 2,0969] YolA 65% 4,7149] Yo7 4u) Z7}3ich
=717 ZHRAL 132 6,920 YollA] 462 14729 YO & 341, AR L 2
Z 51759 HollA] 19% 32439 o g 7.74) S5t weba] FAjfjol u)s)
Aol S7F H Fd Ao=m wpetEnh 717 miEH-2 123 9,8959] o
A 552 5729 o= 42u) Zrbgion, ohr]<o]e]e 2000, 2001, 2009
| 920119 HAE 7|55k

H 3-7) Qg7 =2 FFZE #st £0((2000-2011)

T2 ZFAAL FHAY FAE | & o g714=0]9]

2000 162,096 136,920 25,175 129,895 (3,980)
2001 158,895 133,593 25,302 143,667 (2,602)
2002 170,852 131,962 38,891 151,438 4,011
2003 159,064 124,777 34,287 171,425 1,410
2004 176,024 118,211 57,813 237,894 21,752
2005 201,190 124,543 76,647 247,222 14,158
2006 220,407 129,375 91,032 243,915 5,433
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T 3-7) 23eliR7|Y F2 MPAE st 50((2000-2011)(A1Z)

(R
T2 FAAE FHA FAE R e F7]%0]9]
2007 316,470 199,202 117,268 336,961 18,503
2008 502,486 299,711 202,776 553,925 20,793
2009 584,442 410,699 173,743 389,000 (20,178)
2010 630,518 420,942 209,575 551,380 18,392
2011 654,714 461,472 193,243 550,572 (19,285)
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Feib7ed 58 HEE st 8718l AdR: s g2 AlHt
= HEE sh= AUgES diEo] ofd sigdttial & 4 vk EeF 7R
—L H
= [e]

plom A5 Are] ARG wae] Atk

1Al Soldt e SEA 1710l BE jAF A4S el ¢ Ao
= BetEch 14 ol AR 2ACE SH- GUIAUTE B/ 2% 4428
o o4 200517 A& ZAsteh 2006 ThA F7FoH A1 By

t}. olo] wet HEERAYE= F7|7F £ 4v), SR 2.68] F7sAh

(F 3-8) ABSHL7IY YETIRIYUT U 23 72 FO|

Z} H] o %= O To X2} gt
S LN A I L IS s )
A= A= Ll 24 ol
2000 6,408 24,428 79,257 57,643 16,702 -
2001 9,930 17,183 75,462 58,111 26,320 -
2002 20,683 15,208 80,981 50,981 15,641 -
2003 13,895 13,617 73,999 50,777 16,346 -
2004 8,162 12,209 70,969 47,241 11,603 -
3 A7IAG TS e A, HIAYES feFAE IA ARtk 1eu 71E 2R oA A
WNLS AT & Y= Aol Y IS THE & Y= AE HRe AR EReith
T A7 ARkdo] A4S V|EoR 14 oYR Bole: AL SRR
=]
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H 3-8) 2l |e HHIKIE 2 2A 72 F0I(H%)

| aan | aws | aw | e O WS
2005 11,581 9,541 77,829 46,714 15,843 -
2006 15,439 11,827 80,525 48,850 13,229 10,890
2007 27,207 14,550 115,758 83,445 21,909 27,792
2008 49,586 18,393| 178,541| 121,170 35,863 44,270
2009 54,401 23,707|  269,051| 141,292 52,273 11,547
2010 49,940 19,438| 278,480 | 144,679 63,261 39,161
2011 59,751 24,549| 315,488| 148,361 56,159 30,327
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S, Aupdraeet wsto] A7 x e o) FolE A EH, Auhd
71 Bojur] AFSE 2006 o1& A AIE Ut B 7] AR
T} 20099 o]$ofl= Wy Haoe Etskal AYeE 7 A Eolvt
= FAIE Bt ol Agd viel 2ol 2EH F5917] o9& 20094 o]
T YFeferIdY 58 e Aom FAECH

TAHOZ 20064 A7|AIZL 12 54399 Yof|A] 2009 5% 4,401
oz F7| S9oup Mupdkzaale 2006W 13X 890 ¢, 2009 1%
115479 o g Z zpol& Holx| ¢ral Qlrk & 2009d o= 2008d A
FH 4% 9,9409] o Hls| A SOl EotAL, A7IAYES B
sojd das Hrh o]of wef o] Zo] Hojd Aetr] AYFo R 7]
< Autof] Bx}sl7] Bk f84 9718 S55HLA HE oAk A ¢

A e IF AFOE BEY JoE AL

o
N
s M
N
=)
M
rO

[‘

Q.
o

r

i o



H3Y 27|18 Aig2E Fxet Ul M8 £

(I3 3-5) 2lohi2r Yol YH7IXUga Mefs {2

70000

TSL6S

60000

wl
EoY
=
=]
=

OK(2006-2011)

i
9856k

50000

40000

30000

£3902

20000 &

S63ET

10000 -~

8079
LI9ET

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Mg 7ol E,

(4) BAY g Fol

7120 =] FEiQl A= A= ARRAE S B A REE A
olgkal & 4 Sk E47IZERl 200020119 o7 G ARRTEE=
6,680 oA 6% 41619 Yo = 96v] Zri3lch FEaTp EARoR
A2 20039 TR Q1 2004 5E HA) S718E] AlRSEoH, ol Aldt
A 5 Agego] wE Ao dnkEnh ok, S8-917] °1F 2009 4]
AL w2 AR Yt ol #54 f716l e ARlE 2
g 5 FARTHTE AFEAS ] et §ER

33



(2 3-6) BRI AR 2 Mapizgoy 20|

_|

350000

300000 A2y
- et 2ol (0006-2011) ///

08peLz
\ ars1e

S069¢

250000 ——oe=gy

200000 7,
)
150000 £
-
i
0,
2 2 y e /
% & Fa—

100000 < 3 =
S @ 8 2 o @ =
° & iy &
b & o =
Ny WY o 22 &
50000 - - - ;g & Sy 1 ~
2 o 5 05 A &5 3 " =
@ N o 5 oal (%) Eao £
@ 3 N X o el k=1 " ~
oI
e A = S . . ‘ .
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

7A@l dol A7 H% EL /\}XH” 30'5}04 AEHEARE

AA, =g s]e] A=l 2006~2011E a7 o] AHEA Y
ARz Are estart

35 gt et 2o eiE o figd o AR, AIRRES o8 RS ASA| Altte] of
2 AR M| etk o AP |7REES ISt HieF ol 20%7F FARETAL 7St

My



M3 ai271Y X2 722t Zuel MEEse| £

ZIAA T ® ARRE] v ST gulelE ol A E 2006~2011E M-S
ggatglon, 3712 29 L2E 100%=2 738t

AR, A7 A W F- AR AdEERRE] 20%2 7Y skgich el A A
BHEAte] glo] A7 RS B8l B9t EEH, 2% SOoRREY Ag
2 HFo] 80%<1 A9 YA 20%= 71Et g6 28k A7t gk
whebA] 20%2 A7|ARE HE-S 7Pgstley AARE R AYSFEHE
sfebsfie Fatstelet Erk

AR 20001 o] F7IAAFO HFe] EaL, AR BlFo] Sold
Ao 2 UEhth 20061 A71AAF2 Bl 30%, B7IAFYES 23%= A
Al ZdE HIFE 53%0l4 2011 B71AFAE 32%, D71 T 14%=2 A
AFUT HISZ 45%=2 ESQIh 3, AR HISS B7IE 5 26%0]A4 35%=
ol AHE B3 Autgg 2E0] 535S & 4 Sk

thil, o] 22 EAo] whet feuet sfjerdEs A WY T ARAE
S B AuRATE S3va @Sl otk &
F2oA AEfHIFe] Bold A f5A4 S71E S s AEAEE
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e

T 2} ::L;—E s 27 i A7) Ak
(19 ‘%1'7] _l\:_]'7 | AH) A= ‘;%;7‘]1 ‘1‘:—1;7‘]1 A &

Ade | A= Ads | A=

2006 10,890 |30% 23% 26% |20% 3,306 |2,533 2,873 2,178

2007 127,792 | 33% 18% 29% | 20% | 9,215 4,928 8,090 5,558

2008 44,270 |42% 16% 22% | 20% |18,592 |6,896 9,927 8,854

2009 11,547 | 31% 13% 36% |20% |3,558 |1,550 4,130 |2,309

2010 [39,161 |32% 12% 36% |20% 12,433 | 4,839 14,057 | 7,832

2011 30,327 |32% | 13% | 35% | 20% | 9.765 |4.012 10,485 6,065

T ) AdEEAE e Sl 3l
2) FANAAF AR v

AR
A7 lolE 4 A

£ Ao Uehdrh ol 20114 A4 HleaozRE Audgrdol
3 osfo] 55.2%A ol Hls) A 9o, 20129 =

7S Wl Aolch. olo] ufeh g5 AMFFEARES FAA
ARl 2 AT AOR oAbk
REETDIESIEE S ER EEI oL

S5 ARAFS HEIA AT Aol AT WA FaF 2
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(08 3-7) Hi2dd Mutgg A 71X et MU(Petrofin AMH|0])

14: Over the next 2-3 years, will ship finance from non-bank sources, i.e.
4 3y ’ P ’
private equity, stock markets, etc. play

Bankers’ responses

4o.00%
30,008 = .
www.petrofin.gr
z0.00%
o.00%
o.00%
o0k - .
a.  Asimilar role b. Higher <. Lower
Responses - 2011 The in road into ship finance by non-bank sources is Responses - 2012
clearly rising and this has been correctly anticipated in — .
14, Over the next 2-3 years, will ship previous years. w&‘;noeﬁm Hve;:.mh
by e private equity, stock markets, etc. play
private equity, stock markets, etc. play
55.17% 8o.00% =
40.00% 34.48% 60.00%
20.00% 10.34% qo0.00% 25.00%
20.00% o.00%
0.00% 000X
a A b.Higher c Lower a A b.Higher c. Lower
similar robe sirilar role

A}&: PETROFIN RESEARCH, What is the current attitude to risk among top bankers? Top
Bankers’ Survey, 2013.
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=9 454 Zc}h DWTHH

ZH Al A= Al _;:“g —‘?‘I‘é‘]' ﬁ;nZe ﬁnancz
$Million mDWT Number $Million | $Million | $Million | $Million
1996 35,171 36 1,199 28,136 7,034 29 970
1997 40,651 53 1,251 32,521 8,130 32 771
1998 33,370 37 1,013| 26,696 6,674 33 907
1999 32,318 44 974 25,855 6,464 33 742
2000 51,559 69 1,336 41,247 10,312 39 751
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$Million mDWT Number $Million | $Million | $Million | $Million
2001 35,254 46 1,103 28,203 7,051 32 759
2002 33,967 54 1,230 27,173 6,793 28 632
2003 70,653 116 2,128| 56,522 14,131 33 607
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2009 40,419 58 1,262 32,335 8,084 32 695
2010 110,675 160 2,767 | 88,540 22,135 40 690
2011 105,087 86 1,815 84,030 21,007 58 1,225
2012 89,387 55 1,506 71,510 17,877 59 1,636
2013 125,268 174 2,818 | 100,214 25,054 44 722
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A}&: Ted Petropoulos, Analysis and Prospects for Global Ship Finance in 2013, 25th Annual Ship
Finance & Investment forum 2012 London 14th-15th November 2012.
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Finance & Investment forum 2012 London 14th—15th November 2012.

A, AlA 40t 2340 drd AulEg RS Al EE 2008 4,6299)
o] glott 28917] ofut= 20099 43619 8004 HEl2 A &39O
), 71 o]% FEAE Holthr} 2009 Fiiol= uX]X] Zgt Ao = LrER
th o] sAIE ] %‘iﬂﬂ AEGEIL FHY AE 1717 olox A 2=
o] AFFolE &7 Wil Aer A



H3Y si271g Aigxg FA2t I MEE8e §2

(08 3-13) F2 4o 2Ao| =28 MuE8 7=

470

4629 8 Top 40 Bank Lending to Shipping($bn)
460
454.89
449.76

450

440 436.18

430

422135

420

410

400 T T T T 1

2008 2009 2010 2011 2012

A}&: Ted Petropoulos, Analysis and Prospects for Global Ship Finance in 2013, 25th Annual Ship
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